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I'he Brmsh busmess man lmprlsoned bj‘l
fhe RUSSIaﬂS on chardes of spymg
| recouMs his experiences in Sovxet hands

from arrest Through mterroga’non and -

Wynne with h|s
moblle exhibition
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“-and then I was struck above my left eye
.- with a revolver, I do not know what hap-

.

LONDON SUNDAY TELEGRAPH

FTHE party was over. It? was,
M. dusk as we left 'the ‘little’
ravilion in the Central Patk in:
Budapest, where I had just been
giving a reception in honour of the
Ministry of Foreign Trade' and,
+ other FHungarian officials and!
businessmen. . :
With my Hungarian interpreter, Pal:

- (pronounced Paul) Ambrus, I stepped out!’
' to go across to my mobile exhibition*
“display unit., Some of my guests had;
said they wanted to see the industrial.

2 equipment on display just once more.,

I remember that Ambrus scemed 'to"_",'
have disappcared across the road. I sud-,
denly found myself all alone, andithen,

September 6, 1964
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emsox when I came to. My hands_were

. potion—on the outskirts of Budapest.

-handcuffed behind my back, and - the

:'lapels of my jacket had been ripped off - -
, =——just as a precaution in case I had some , -
" poison capsules hidden behind the lapel.

‘ I could feel the blood from the cut made _ :

¢ by the revolver all over my face.

- After a little while the car sgopgcd.i
xT was at a prison—a filthy, dirty mstltui .
% was gemi-conscious as I was hauled .
* ‘before a desk lit by a shaded lamp, The ¢

" men at the desk just looked at me. ** What -

“surrounded by four men. One of them;

Jasked, “Mr, Veen? Mr. Veen?” o .
- . T did not understand, ** Excuse’ x‘ne,"_’?'
1 said., *“Wynne is my name. . Do you.:
wish to speak to 'me? " And I shouted:
_across ¢ the roadway: “Pall Pall]
Where ‘are you? ™ ‘ Sl
He came running, stopped as he saw |

the men, and they spoke to him in-
Hungarian. Ambrus said to me: * It's all |
right, -Mr. Wynne, they speak good'
_English.” Then he disappeared. C
A car had been driven alongside me.’
The next thing I knew- I was tripped and:!
Eushcd into the back of the car, a Russian-
,i_i_uil,E?MQ;ikyjch._ Thcv,nuu}'geir?band ovar -

{ :

-

- Helen Screspyen: 'a  sound ‘of ]
- high-heeled shoes in prison.:

' my mouth, a pair of feet over my 'body,'

" pened pezat, It wag all over so quickly—

between seven o'clock and five-past c/)(p(?hq‘__f

© eveaing of Friday, November 2,196 _
' I. was still lying -in .the.back “of the:"

i
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5

f
i
}

'

o laughed,

s ’

‘:x is 'this? * I demanded angrily. They just
%, .1 was :put in a cell with a double "’
¢ door. Two guards stayed there all the -’
i:time,-one outside on, a chair, the other :
“in my cell all night. ~It was about eight
7 when T arrived. © An hour later I heacd -
: the sound of high-hecled footsteps on the -
. stone floor of the corridor outside. [

Now not many girls in Budapest have '

i 'high-heeled shoes, but I knew one who

* had—Helen Serespyen, a pretty Hungarian

- girl who bhad acted as interpreter for my

: company during previous trade fairs.

> I heard sobs. -The main ccll dopr’

“‘was open. I took a chance and shouted:
“Hclfn 1" and she shouted back. /nd -

. she “vas immediately gagged; and so/was

1. o 1 knew that she had been arrested
- and, brought in for que;t;o_ning.‘ Much .

‘ lé}er I heard a statement she had made ’

urlder .interrogation. ‘ .

. It must have been early in the nforn-.
Ing when I'left. I was allowed to go to .
.the toilet, and the handcuffs were just

relea_scd and two men held my arms.. Then -
the handcuffs were put back on, and I°
was pushed again into a car with blinds,
Two men got in beside me, another into

, the driving seat by the side of the driver,"

There was a car in front and a’car behind,

i-and we raced through the streets at a
; terrific speed, blowing the horn,’ -

i
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4 civilian clothes.

When' we arrived at a Russian “mili-
tary airport I knew where we were going.'
It was dawn as we took off for Moscow,

; -in_an Tlyushin-14 military aircraft. Inside-

were a general, a licutenant-colonel and
an interpreter, all of whom I was to meet
almost daily in the next six months. With
them were a woman doctor, several
Russian soldiers, EImld two or three men in
¢ carned later that t :
had been in Budapest for the past Pecvtr’
days—all, it seems, for me, :

I was hungry and thirsty, havine had '
nothing to /eat since lunch'ythe pré’vio‘zg '
day. All that had been given to me on ’

the trip were an apple and a -glass
of
water,.,, And the doctor bandaged tghe deep,,

! cuson my forehead.,. After nearly seven” -

ours in the air we landed at a miilitary

¢ airp orf.in Moscow. As I stepped from
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A Risk Taken = |

_ Even before I visited Moscow in jjuly
1+ I had discussed with the Russians a pro-
ject of mine to take a mobile exhibition
. unit, which was in the process of being
-specially constructed, to frade fairs pri-

- (he plane 1 was confronted with an-zrray !
+of film cameramen and photographers of .
i -all kinds. I came down the steps, band-"

iﬁ?ﬁh‘;‘;é‘ffﬁﬁﬁf°“°d by two men.” I wasi marily in Eastern Europe. I further dis-

' I was pushed into a hut, and staycd.' i cussed. thishproliect -With Pcnkpv;k;ll's
. there, still with no food, until it got dark, ' , committee when I was in Moscow in July,

1.1 bad lost all idea of time by then, but! I knew that there was a certain
' it must have been soveral hours.” I came | ;~amount of risk involved if I associated

.-

lights on the hut entrance, and more film
- cameras.
prison van, with soldiers, and was driven
away to what turned
. infamous Lubyanka Prison.

I got into the back of a mctal"

out to be: the

]

. out of the hut. There were army search- |
i Bl

I cannot honestly say that my arrest”

. had come as a complete surprise.
_last time I had been in Moscow—the
- previous July—I was followed when meet-:
. ing my friend Colonel Oleg Penkovsky,'
. My room had been scarched. Penkovsky
himself was being watched. I got out
i. quickly, but the Penkovsky I left behind
: was a very frightcned man. .- He even
i wanted me to get him a gun as protection,
. [The Russians announced that Penkovsky.
- was shot afler the joint trial with Wynne.}
Penkovsky was nominally deputy chief
r-of the Foreign Relations” Department,
Technical-Scicntific  Committee, a high<
‘sounding title for a body whose main
- task was to keep tabs on foreign busincss.
-and businessmen in Russia.. Most of the
. sentor members of this organisation were:

. in fact members-of the Soviet intelligence:

¢+ service, and like Penkovsky had a military:

!
L task was to pick out likely foreign busie:’
nessmen who might be usecful in leading;

« information.-
_sation disappeared: I have little doubt’

‘

. Cerns,

~7\ew that the ' Russians wére on to

baquround and had gone through special!
training for this civilian job, Their chief

-them to sceret technical and ' scientific
After my trial this organis”

‘that it has since Tre-emerged under a-
different name. i :

Penkovsky and his chicfs were among '

My contucts for my work as sales consul-

tant to a group of British industrial cons"
ins.  But Penkovsky'-had also given'
British and - American intelligence miich'
information and from July. onwards_ he.

I/knew from what he told me in July jthat

-.fi¢ was taking precautions, and if npcese:

rat

pary he was going ‘to come ‘out of Fussia’
the next Opportunity,. : . .i-.c.. i:rawmee!

The.

im,’ .

it was

-with Penkovsky any more—if, in fact, I
-went to.Eastern Europe any more. But
thought that, after making

. all these arrangements, and making this my

et me we

excuse for going to Moscow, if I did not

. 80 and make any contact with Eastern

Europe the Russians would be a hundred
per cent, sure that there was something

.. more.than a business association between

. Penkovsky and me, So I decided that,

e

i-contacts.with me, 1 had to go.

to support Penkovsky in-what he was
'saying as to why_he had such frequent
I hurried

. to get ready in time for the British Trade-
» Fair in Bucharest in October, though I
; knew there was a possibility of trouble..

What I did was this. I went in my car,
accompanying the mobile exhibition units:

> through to’ Hungary, and then sent them
. on to Bucharest with my manager, I stayed

. 'behind in Hungary to meet the authorities

_ there, and to 'get them to agree that when:

my exhibition units' came back from

~ Rumania on the way home, we shouild
v have a private exhibition in Hungary, It
* ‘was a good business idea.

.This visit to Budapest was different

. from my many previous trips. The minute
“ I arrived in the Duna Hotel, this young
man Ambrus was at the reception desk. He,
" looked at me, and the hotel chief clerk
..said, “Oh Mr. Wynne, you come with

~.

mobile units? I saw your mobile exhibi-
tion. You are going to have a show here.
" in Budapest? ' If you need interpreter or
‘someonc, this gentleman here is student,

i and will help you.”

This- was too: easy of course,. and.
. did not fool me, but I said to myself:;
" Well, the best thing is to keep him near
"you."” So I asked him to scc me in the

*" restaurant at eight o'clock.

He told me a story that he had finished

- his student’s coursc, and wanted to work

in the Tourists’ Bureau, Of course at
that time it was not the tourist scason

. he was free to do spme work ; he would

like to work with me and help me in
interpreting. So I took. him on as an’
addition to Helen Serespyen, as - we’

* expected-a large. number of visitors. .
}/‘}e‘ told me a funny story about trying
o %
VA

scape from Hungary. I said, I don't

' wzgkat to hear anything about that. /, . "

i,
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 We was 100, smooth,: too_well-informed.
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\The Curious Host -
T\ . '
'So [ stayed in Budapest and wen

* on trade enterprises fo'l: three or fo:rrg:;sd.
; I met the head of the British section. of
; the Budapest Chamber of Commerce, who
; took me out to lunch and questioned mé
;-on how [ started my business, my connece.;
; lions ?nd what 1 was doing. '

.. He¢ guestoned me a great dral. and

’-

[ TN

.'quitg/unncccssarily, as I had been v?shing;
Hungary regularly over the past ten years .
and they must by now have known all:
about me. Eventually it was agreed that!
the Hungarian trade enterpriscs would ]
visit my exhibition on the . return !
journey from Rumania. And -having ’
fixed all this up, I then went back tod
Vicnna, took a plane to Bucharest, whered
1 joined my vehicles at the trade fair. At
the end of the fair the vehicles packed up:
and went back to Budapest, and'I took",{
a planc a few days before back to Vienna,
where I had a rendezvous with my wife. |’

Now I thought *They are obviously:|

kecping an eye on me ; but I'm not doing i
anything wrong.” So-after a long weck-.:!
end with my wife in Vienna I drove my ;!
car, which I had left there on the way:
to Bucharest, across the - border into ;
Hungary. . o - )

1 had no mcans of knowing that it was '}
" while I was in my car going to Vienna from

‘ Budapest the week before, on Oct. 24,

“that Penkovsky was being arrested in Mos- &
" cow, They took an-awful chance in letting |
.me go out of Budapest back into Vienna, ."
* although I had left a suitcase at the hotel."'\

o
A

Perhaps at first they were not completely.
_sure of the part I had played- with- Pen-
_ "kovsky. They could have picked me up on |
.my way to Vicnna or in Rumania, But;
‘they didn't, .. T

Cy . R

. . . . - {
Invitation o
When I arrived. in Budapest on Wed--'
nesday, Qct. 21, Ambrus - was waiting °
for me in the Duna Hotel. ** Ah,” he said, »
# tomorrow I should like you to comc to
'visit my grandmother and grandfather..
“They live on a little \island just outside .
‘Budapest—on the Danube, "It is very nice
‘there and quiet, It is a lovely island and .
‘we would like to have you.” K

-1 did 'not like, the sound of this apd
said 1 wasn't sure if I was free, but he .
Xhew that I had not got an appointmeat

ubitil the evening, :
you could come at 10 o'clock "in tne.
orning it would be a good time,” .. ...

X Well, all right, I'll come.” o

So at 10 o'clock in the morning,:
‘Ambrus was waiting down in the hotgl,
and I said: “ I am sorry Pal, I can't come, |
T\c got an appointment.” In fact If%ad'
“deliberately fixed an appointment by tele-|

P
1
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; ~on and see my grandparents.”

So he said, ' Well]if

. certain, but it seems to me that if I had
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‘In Moscow during the ha
‘above, Oleg Penkovsky and the

. ‘author at a business party; right,
‘Wynne addressing a meeting -on
f Anglo-Soviet trade. :

© 7 \J came back about two o'clock i thc‘

‘atf_tlelmoqn, an?] sure ‘enough Ambrus Ywvas

. still waiting there. “ Come out

rlluz\mh with me,"” I said, a‘ndl h}ve:

P He said, “I know a ‘good Ii

- Testaurant nZzar the ferry. P?ease cé;tuxg

i

.
b

.1 don't want to do that,” I replied,
. ¢ Lo ied,
“* Find out when the ferry gocé, and if it's
_convenient we'll have Iunch at a little
restaurant nearby.”

He asked me to drive down a very :
narrow road. I got the car halfway down
and decided that T didn't -like this, -
l‘c I;Q’ok," I said, * this is not good for the -

ar, : ' ‘
, . He got out of the car, and shou in
a 'loud voice in Hungarian,dof whti%c}il “11 L
know only a few words. * What are you '
doing?”" I asked. * Asking for the ferry-
man,” he replied. '

Then an old man came running u '
lane and they had a little discugssicia)nfhtl3
kept the engine running, and had reverse
ready because [ did not like the situation. '
Then, through the trees, I saw an old
house, but no ferry. I do not know for

gone at 10 o'clock in the morning dow

1 ) n.
this road, these Russians [ was later to '
sce on the planc would have been waiting.

at tuis house, and the interrogations wouiaﬁw‘*

ha’vc‘:itaned there, . -,

ppy days ¢ i

e ——— | e

he ly in th ing with v R S
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He was obviously not 100 sure about

+ _Pavlov, asked if Kulikov could see my!

tion in-Budapest? Before the «svar~T had office. " T dareed immediately and tecl him, MY\ But he did not give up: he turned

studied engincering at Nottingham Unj-
versity and completed an apprenticeship

. course at a large ‘engincering company.
tntered the Army in the carly part
war, and was Jafer commissioned;
the war 1 became sales engineer to a

S e p e SAIC. A J very happy.
Pany " distributing” industria] clectrical! ; . ™ s
praducts. In 1955.1 Set up my own busj. Thrcg days later I went round to the BUSIWGSS £asis S
1CS$ a5 an cxporier of industrial engincer-‘sovm Embassy and picked up Kulikov

g products, which entailed frequent tripsj
and later this,dcvcloped into an
sales consultancy business. In
for the )?_ast }12 yecars, I had
aroup of cight independent) .o : :
hcavy in%ustrial rpretending , o
products ranging from
Lomplete plants to specialised machinery
stations, cement works,

overscas,
industrial
this capa city,
represented a
Companies manufacturing
cquipment, (hejr

—completlc power ]
marine equipment, etc, .

- Over the years I had done E'orisideralﬁfe

business tor the various companics both in

-Eastern and in Western, Europe. -When' ik Kulikov and Rudov
the Soviet Union, I

“had 80 several times to. the:.

‘Soviet trade. delegation in Highgate, And ‘Puilman car,

the so-calleq ., ; o .
at the Soviet Embassy,,- F°ception at the works and we spent all

.planning my trips to
*had occasion to

:sometimes I would also see
yCommercial attaché

a4 man named Paviov, He. is no.longer in,

London,.

.

A Preposition

Among the

Ina group to give a
mect the
i Russia,

Kulikov asked me o lot of q'uestxonsif
and he then asked me if T would Ro'down
the Sovier Embassy, This -

to sce Pavioy at

of the
After
com-

- e Up onc night at my house and said. ** |

Cioyes,” 1 said.
" ;. Wynne, but not in your house."”

! people T met at Highgate
early in 1960 was 5 man called Kulikov—
'in London, either,. T
arranged through him for experts from-the
Companies [ represented to go to. Moscow dripped down the broad brim of
series of lectures and . '

top exceutives of Soviet industry.

Wwas the third time | had met Pavioy.! -

We sat around, and we had ‘4 drink,
and we. ralked, and Pavigy said,
Mr.' Wynne, you represent these
panies. I wonder jf :

&0 and visit these companies?”
Iwo or three and I said,
phone now?” . - _

I picked up the phone and I
there and then in Pavlov's

they had never had an
$oing backwards and
Reaularly to Moscow
cduntrics representing -3 |

individual like me
fon'wardg.

. 3

Industries, .~

E R R TS

A
travellings 'But that is all, I am prepared to do.” . .
and Russian satclh’te_?;\“g" S L A prERarec to

Arge group of :° .
Wide range' of |

T en Y d

o ; - - up again on the doorstep: when 1 wasrt in,
frst to my city ofiice and "He spokg to my wifc and it was explained
Jto him that 1 was away on business \u

s
Western Europe. He was very cmbarrassey,
. t

straight away,
later to my private office, which is an
extension to my house. It was the first
time a Russian had been in my -house,

After drinks, - Kulikov was smiling and and went away,
7

i and another man, whose name was Rudov,
‘to go up to the north of England by train
to visit the various factories. Kulikov pro-
duced two railway warrants for  third-
class tickets. * But Mr. Kulikov,” I said,
" be Tastonished,. * all
estern businessmen never rravel third ;
they always go first class.” 1 decided 1o

- have a little joke at the expense of Paviov.
. I'picked up the telephone and called him.
"“Really Mr, Paviov, you cannot allow
t your colleagues ' o travel third class.”
. Pavlav asreed to change the warrants: I
were the first
Russians ever:-to travel first class in a

This was obviously an approach by’
them to (est me out. Much later, when
I had had the occasion to mecet Pavlov:

kovsky, he said to mé, * Al. Mr, Wynne,
1 hear 'you are not political, you are
neutral, yes?” I said. “Mr. Paviov, you,
have hit it right there. All I want, Mr..
Pavlov, is good business, honest business..
- Please, Mr, Paviov.” .

. They had cstablished the fact that from
their point of view 1 wasn't political, but
solely on a business basis. Al this was
duly recorded in a report to Moscow, a-
photocopy of which was shown to me by
Penkovsky in London,

Qur delegation of experts and lecturers:
arrived in Moscow in December, 1960.,
This was the first lime g private delegation
of independent companies had visited the
Soviet Union: all the others had been
sponsorcd by trade associations. We were
taken care of by the ‘Technical-Scientific’
Committee on~ which Penkovsky,
course, was .prominent,

They had a good time and a good
our spare time together for three or four
:days. Shortly aftcrwards, Kulikov phoned

want o spcak to you Mr., Wynne.” t Oh
“ A pleasure.” “ Yes, -Mr.,

It was dark: he would not ceme in day-
light, He had arranged 1o meot me at the
‘calrance to a little garden /
-Embankment,
“bench next to

l?ﬂe.opaig!talks with him; he did most of the
his Rus~ hquéstioning and revealed lictle about him-
s "self.  But one morning one of the oldest
j ¥ ame u

“ We know you have many friends in Zﬁ’abact:tgfc?y dclf:gafxon ca P
industry, Mr. Wynne,” he began.” “ Tf you ©

‘could help us, you know, 2et hold of new 0.
dovclopmenls. new i

‘We sat in the
Carlyle’s stathe.

' s1an trilby.

‘inventions, we are’
-interested in new things, new ideas. Per-:
some catalogues, or.'
If you could help

. “haps you could get
* some drawings, anything,

“ Now, us we would always be very good friends:
. com-, T ’ -
I you could arrange for-

Mr, Kulikov and some of his colleagues to .
He named
“Well, may ] ;

of yours.” . .
-He went on, “ We would see to it that !
you would do very good ‘business . in!
‘Moscow, Because we only like to work
‘with people we like, you sce Mr, Wynne?"
So I said to Kulikov: * Well! of course

fixed it{: T haye to deal with many companics and ;
office.: You 'see
they had to make sure about me, because

anything vou want to know about fhem,
‘Mr, Kulikov, it's a pleasure, I will lalye you'.
i there and introduce you to. the dicgctors.,

B oetdn
.

again, this time in the presence of Pene

of

N I saw a lot of Penkovsky in the course
on Chelsea of business, and I had a number of privite ;

Vel
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~,tion concerned” with the timber

- “refused

[ ' T et e s S e ey
. Russians,to conic up to one's hotgl raoms;
* «for a chat?” S

+ Ttywas most unusual, and T was curious,
“to lezfn more. It appeared that Penkovsky.

" "had corae into his room and asked him’

to make some contacts (or him in London,:
and to take a package back to England.

¢ He was rather troubled by this visitation.

-and called in a colicague. He did not take-
the package, but he réported the matter.
1o the authorities when he got home.
& This, it turncd out, was the third time,
‘in a year that Penkovsky had tried to maké
‘contact with Western intelligence. Early
‘in 1960 he had made similar approaches:
to a member of a Canadian trade delega-,
industry;
‘and - paper-making machinery.
to take anything back but he’
:reported the matter to the authoritics. An;
[ attempted contact.at the American Club in.
"Moscow shoruly afterwards proved
+similarly abortive. s
It was not until [ returned to Moscow

“two months later that Penkovsky was fin~' }
ally able to make contact—-through me. p 1

! I had pleaty of time to ruminate on ally
“this during my frst few days in the;
:Lubyanka gaol. - I arrived there just 24
vhours after I had been kidnapped in-

~Budapest. . [t was dark. I had had nothing’ ..

“{o eat cxcept an apple and a pglass of
“'water. When I was .taken out of the van
I was pretty dazed. T felt ill and shakep
“about after the blow. on -the. head.

[ was led straight away into a metal ;

lift—a lift made of steel. Now. this was.
-a terrible experience—~-probably the worst.
-moment for me. The lift was in two com-,
‘partments;  you _stepped in, and they.
‘opened two little metal doors of the inner’
,compartment, and pushed you in, turned:
‘you round, and closed he metal doors.
Just .above was a spy-hole into the other,
icompartment, in which there were thes
‘guards, They put the clamps down outside,!
‘and you were left with one tiny light up!
‘in the roof and a human eye looking in,’
- We went down and dawn and I didn't
iknow where the hell 1 was being taken.
Sventually we stopped at what I now-know.
was five floors below ground level (there
are still other floors below)... R
* WThey grabbed me and-took me from;
‘the' lifs—I was _syill; handcuffed-~and fwe.

[

He also .

- wash.

.
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T was v;;ixshco-l into a coll \s"h'i.c'h'?\Avagv

" terribly bare, with a bed made of ymetal,

L R o I P SR

Pal Ambrus : this photograph and
" that of Helen Serespyen on the
. previous, page were taken by the
" author shortly before his arrest.

went along a corridor, I was put into
very small room. There was a bench.. In
fact it was a changing room, but at that
“time I did not know it, I thought this was
my ccll—and 1 had heard the stories of
. concentration camps where you can't stand
“up and can't lie down—and I saw this little
* bench on which you couldn’t lie down, you
could just about sit on it. I
" And then the guard opened the door
and started bellowing at me. He pointed

“to my clothes. . But T shook my head: I

_only know a. little Russian. Eventually
. they grabbed me, and they gave me a piece,
of dirty brown caustic soap ; and then I
_started to realise that they wanted me to;
. After my shower in a grimy closet with.
& rusty sprinkler overhead. thcy gave me,
‘a pretty grim sort of vest, one pair of
{pants and a pair of rather: dirty. dungaree.
.type trousérs 'to put on—all my other’
“clothes were taken away. I was left with:
:a pair of hcavy-soled canvas boots, no;
Ylaces, no socks. r i

4

i I was taken back _to'this lift, up a lot of "

'ficors, into a room, -and there a woman:
‘doctor lool_\'ed at my cut and- bandaged’
,mc up again, And then I was “pushed

. down the corridor into the: prison itsclf

w—all the time therg were "gates being

e
: S -
e

.
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.opened and closed; and corridors, antrdin
dights and metal gates. | o, oo slnids

.

é .
‘ing .out of the wall.

slfts a quarter. inch thick. A heavy bgd—
evekvthing was so heavy so that one man!
coulll not pick it up'and throw it at tae
auardy It was solid mectal, with no give,
in it. This is really painful as 1 have steel
pins in my leg as the result of an accident’
in.-Odessa in 1957. Bul that is another’
story. o - SR
A flat mattress, one pillow, onc blanket,:

<

tla stool and a table—that was all. There

was also onc small shelf and onc wall was®
covered with the rules of the prison—all.
in Russian that I did not rcad anyhow,’
There was, a -barred window —you'
could not sec out of that. And of cours¢:
it was winter; in November it is very’
‘cold therc. And this was the winter lof:
1962, the winter that broke all records,!
not only in Britain but also.in Russia.

Bitter Cold

In the Lubyanka there is hardly anyd
heating, just one short picce of pipe stick-
This is never more:
than luke-warm at any time. It was very’
cold, bitterly cold. The window was very,’
high, it was a double window and .one bit.
opened and stuck down inside. You could
not sce out, it was wired, and no light.
came through.  The electric light was on’

a all day and-all night. Therc was a bulb’

over the door, and this was terribly difficult:
because you had to sleep in.such a way.
that they could sec your head through the:;
spyliole—and "as you were sleeping {his |
brigitt light was on.your face. If you:
pulldd your blanket up, you had your h¢ad
in the blankets and your.feet were exposed.

Morcover, . the blanket” was, coarse: and :

3

i
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.‘make a prolonged observation.

‘rough and irritated the skm“l lwdto'qlqcp\

Witk miay-hands above the blanket anamy.,
gcad cxposed. Also, I had to cat facing the
‘door. S

.. Anyway I was pushed’into this cell and |
they brought me a bowl of soup—thin cab-
bage soup, with a picce of very dark, brown
bread, the size of a sandwich loaf, four!
Inches thick—no knife, just a spoon—and
a mug of very weak tea, which had no
sugar or milk in it. I received one and a.
hall lumps of sugar a day, and on . this
occasion, on arriving I did not.get any as
it was night-time, . ‘ ’
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‘= Lfols sorry for him at times—itgsounds

funny to say this, for though it would
seem ridiculous to say he was sympathetic
he certainly wasn't very anti-me. He gave
me odd cigarettes privately, and once he
gave me a book — “The Brothers
Karamazov,” by Dostoyevsky.

- The room in which the preliminary
.investigating took 'place was very large,

Jabout 25 fect long by 20 feet wide. It was

in fact the general's office. It had a fitted

~carpet which was most unusual in Soviet:

‘places, and by Russian standards it was

-+ luxuriously fitted.. It had a television sct,

While I was cating somchody “was, and'an cnormous intercom system with
watching me through the spy hole, which! something like 20 switches, There was no

clicked incessantly night and day, 'T-was;,
under obscrvation all the time. .

There were two guards on the small}
passage to my cell. On the one occasion,’
later, when [ was allowed to go into they
prison arca to shave, I observed how, thesei
guards operated at other cells, The two:
guards used to work together. One went’ )
along, clicked the spyhole, and walked past’
without looking, Then "the other guard;
would walk with soft slippers, not make it-
cliek, and just case it gently in a corner, So!
‘you would hcar the click and"you would |
‘hear the guard walking away, but then the]
;second guard would follow up and stand *
by the door and just ease the shutter, and";

[

Tty

Interrogation

After I had had this Bowl! of soup—I -
‘could hardly eat the stuff, it was, really:
foul—and the mug of tea‘and that brown i.
bread, I secemed to have slepton the iron
‘bed, The next thing I knew I was woken ;
up—very early indeed, j
L7 T was taken along thc corridors and |
iplaced in front of a general, a colonel and
an interpreter, and I was interrogated -
for the first time, They were the same)
.people I had seen on the plane from Buda-;i}(

pest. .

. The general spoke Englis '
‘during interrogation except when he got”
.angry. He was in. his early fiftics, a very!
big fellow, with many medal ribbons on¥
+his chest. He occupied a very fine office?
: by Russian standards—I had not seen any '
-thing like it in any of the offices of -the-
“Forcign Trade Ministers I had visited,

The licutenant-colonel was the main’
interrogator, He did the routine questions
ANg. | : : ) . h ‘y
.- I must say the interpreter never tried”
.to be difficult. He -never tried to.interro-~
‘gate: he just did his job of interpreting
"And this helped' considerably, of coursé..
tHe was a really quiet sort, of chap. His :
"Eoglish was almost perfect, He Tliag=a’
.artistic temperament, rather than a_.lhar -

,; ! o

cbitten Ldbyankan one. .. o, o

A

*

ol
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"visible tape-recorder, but it was obvious

'

‘to me later that there were microphones”

\because I was always placed by a certain
“table and [ was
(this. o .
I There was a large table with a felt cloth
,}on it, with 20 chairs round it. There were
iseveral- steel cabinets, all locked, and
‘several iron safes. The desk at which the
sgeneral sat was very highly polished; there
fwas a silver ashtray, and on one. occasion a
‘Ronson ‘gas lighter., Once he gave me a
: Player's cigarette and a cup of Nescafé—
‘thiz was in the early days. He seemed to
‘be a pretty big noise, the geacral.

"1 used to sit opposite his desk at the
gsmall table. There was a door leading to
'a toilet, which I noticed had an electric
zshaver, a Philips' one, plugged in by
‘mirror.
ispray which was obviously the general's,
tand ‘a jar of Vascline hair cream. There
*was also a refrigerator in this ante-room.
- Heavy curtains draped threc large win-
»dows - overlooking thé strects 'of Moscow
Lapproximately five floors below, We could

{just. see the. rooftops of the: buildings.

‘There.was a chandelier hanging from thy
. ¢€llifg,
~=Big Bro

AR R D

h, but never? -

immediately cautious about

“Naw Mr.Wynne... .

‘where [ had been hit over th

| shouldn’t have struggled in the car, I hear

i-five or six days. “ I don’t kn
It also had an cau-de-Cologne j 7

nd a picture of Lenin of coup \e,,:.;roomi

ed-ForRetease2004+4422~-61A-RBR80-014193A00040017006
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‘satisfied.’ that it is Penkovsky?"

Appr For Rwtease 2001/11/22 : CIA-RDP80-01 193@040017@5-3.
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For scveral days the inierrogation todk
place in this room—twice a day, two hours
in the morning, perhaps three in the after-
noon. - ) e
“Now Mr. Wynne, it is no use now,
vou are wasting your own time and ours.
We know all about your activitics with
Penkovsky. Penkovsky is here, he has told
us everything, so you arc stupid if you
make things difficult for yoursclf.  Now
you're in our hands—now you must tell
us everything.” "

T would turn round-and say, “ I don't
understand what you're talking about, it's
stupid. What do you.mean by this? Is
this Russian culture, what am T doing -
here?” And I would point to the: scar
e head with a;

gun in Budapést. oL :
And the general would say, “ Of course,
Mr. \Yynne, we know this is not correct,'
we don't usually treat’ our prisoners in'’
this - way, -This was a mistake; you
you struggled on arrest,” '
" “Excuse me, I didn't struggle at:all,
I had no time to struggle you sce.” - .
v * Bur Mr. Wynne, it wasn't our people,
Russian people never do this kind of thing."
This is a waste of time, what a waste of
time spcaking to you, , ... N
I just denied everything for the first”
ow what you're

3

talking about,” 1 said.- :

After about a week, they took me down
the corridor and saids ‘“Look, look in .
there,” They put a hand over my mouth, |
and I‘Jooked through the spy-hole of a.
cell.  There was Penkovsky sitting, at a
table with a pencil. writing.  He was thin,.
unshaven. He looked. terrible.  They
dragged “me  back to the  interrogation '
*Who did you sce there? Are you

" © 1964, The - Sunday Telegraph.
I.Repr;//ciuc_tion_ in whole or in part /orbidd/g‘n.
AEXT: ARTICLE ~  /
The Penkovsky I kncw f]
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'@LEG PENKOVSKY looked
J terrible whed I saw him L
‘through the spy-hole of his cell in .
the Lubyanka prison in Moscow. . .-
But I could not fail to recognise
He was almost the same age as me, .-, .. |
His birthday was on March 28, 1919, "+ ¢
- my birthday was on the 19th. We were B
almost the same height, the same. build,”
the same age. He was a very alive per-" - ¢ -
son, extremely intelligent on a variety ... - -
of subjects. He had a sense of humour, '~
He liked vodka, he liked wine, he liked RN
spirits, but he would hardly drink at all "+ .
in business hours. I never saw him .: .
drunk., He was always very much alert. o
'He had a military bearing and was ',
probably an inch talf‘gr than ‘me, about .,
5ft. 9in. He walked very quickly,-

P g e et 4 e s

v
"

St

T i s g

a lot of excrcise. He was always asking
try all sorts of tonics which he couldn't : )
" ’y . v [ . "
... stay?” and how his English -friend
Penkovsky told me that he had been " - ) . :
and served as an artillery officer in the °

‘was very keen on his health, and took HOW a.“‘communlst S;- eyes Were | Opened TO_
how he looked, and he wa very upset « . B R S )
because he was slightly. bald—he isec}l’ to; Western ways, "hOW he deba -l-ed R Sha” | o
get in Russia. He liked the company of ! V ' ‘ S
women, : i ,
Rag becoms - achee damansoem - found himsel under Russian suspicion. -
member, was recruited into the Red Army, | . R . .
apanese-Manchurian, Finnish and German o o : . . . ' \JF " ] R
{vaprs. - He had become : colonel at the ﬁgﬁy GRE VM_LE WYNNE C
age of 30. His father had fought as an - . ' / o

oflicer in the White Army during the .
Revolution, -the Army, did not necessarily want capitale . When I Ileft Moscow in Decembpr, |

Penkovsky had married a general's - iSm in an ‘America'n sense—what they 1960, with that fitst delegation, it had ;
daughter, and after his military career he ~Wwanted was a more liberal form of social- . been agreed in principle that a Russian !
became a full-time member of the State "-1sm, and a more reasonable attitude. delegation would pay a return visit to °

b ey : . o ; isi i d fac- ;
Security organisation and an intelligence He was a member of the Communist, England and visit my companies an A
officer of the reserve Army. The Russians party. He said he did not want to give. toriés. There was deltay,Nsxo I a‘irze‘;in“”tg .
went .to great lengths to deny this to ithe impression that he was turning against MY compa]mes }t]o 8o to °S°°Pe iovsk :
me, and told me that if I mentioned this the Russian ‘people, against his country, . trY tohﬂna ise the programme. Pen Y
in court or at any other time later, they = But a lot of his friends, some of them in . Was there to meet me, ' :
would make much trouble for me.' very high places, were feeling the same - “Now Mr. Wynne,” he “said, " you
Penkovsky had shown me and other way. After Stalin they expected changes . have come because there is some delay
people in the West official cards and to take place much more quickly, but the in the delegation, Well we have a dele-
documents identifying’ him as a member  economy of the country was being drained gation, I have a delegation, and I am
of military intelligence. That is why  for soldiers and guns and military equip- - coming to England.”
he joined the Technical-Scientific Commit. - ment, . ' , " I'asked who the delegation members
fee. It was purely a method of meeting. ' There was not the slightest doubt in ~were, and  he gave me a list. ** Professor
Western delegations, keeping tabs on them, my' mind that Penkovsky was genuine, , who is he? " I asked.
and picking Western brains. - -and I am prepared from what I know. @ Ah, the Professor. He is in Moscow

¢ told me his eyes were opened when ;. .about other things to believe that' ?'eople : Ho )lzok,so asfter' radar, and he is
he went to Istanbul as assistant military. . in high places badly.want a more bsjaaéz‘ ’ &c:\gr'cﬂeg of course. in Iodreil\Bank."

1
attaché in 1947, It was the first time he - and sensible way of life, In' a way, he

had,been out of Russia. After the war a. - the top of an iceberg; there are lots like = =~ “ Well Mr. Penkovsky, I am nei %vissﬁ% ;
lot of Russians like him, particularly-in - him below the surface, © 7,70 Jodrell Bank, And who'is this ——?

.‘,

| e S
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Sceptembaor

i

"IN LONDON Penkoveicy

- was .a keen party-goer

i “He also is in Moscow at the toment,
wHe is interested in conmputers,” :

“But I am not representing any com-
‘panies with computers,"
.Story short, ‘there was only one man of

To cut a long -

»the eight he had Bot who represented g -

-firmi that I had anything to do’ with,

I told him, “I can't accept this dele-
gation as they .do not represent the

Tepresent, You are expected to come

to look at the ¢quipment which I am
selling.”

Then Penkovsky said, *“Please Mr,
‘Wynne, 1 beg you, I cannot explain, but
T must come to England, you make
Strouble for me I fannot’ come, Maybe.
‘they. wil] send another delegation if you

‘make trouble, but thex}‘ I will not ‘come.” - .

I would like you' to come,” 1 said,
" but what difference docs it make?  This '

i8 -business.” . E
. And then he told me for the first time,

@ little of his hopes and fears for his :
country, and of the plans for the future *
‘that he and his friends had dreamed of. i
S50 1 agreed -to Penkovsky's. list, and,:

T had to tell ‘my companies that this"

‘,dcj’)cgation was ‘not really.. what they.
pected,  That it was an ‘investigatifg

3
.delegation” of specialists coming just to |
ook at the factories, and 1o repoit back,
" Of course I knew what Penkovsky

o . e

Approved For Release" 20017t
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- with my experience
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v g

ot e e S e,
IN MOSCOW with Wynne (left)
he met British businessmen

really wanted to do in England: I:
accepted his useless delegation with my;
&yes open, just so as to cnable him to"
come quickly to the West and make con--

fact  with™  British - and American’

AIntelligence,. -

East Europcan countries and their people
and their way of life, and I had some
notion of the anguish that many of them
were suffering, because ] had seen it at.
first hand. $o was caught up with-
Penkovsky simply Dbecause I was there,
happened to be the right person in _the
right place at the, right time, And -
believe 'that most- British ‘business en’
would have done{the -

: i ':;;f‘u-._';f:'id]

same. . ..

.
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Before Lonsdale -

‘It is worth ‘adding, I think, in view of
some of the mare irresponsible comments
made later, without any basis of fact, that
all this happened before the Portland spy
case, and before any of the British public
had heard of a fellow called Lonsdale. The
. first Western contact with Penkovsky . was

Mmade ecarly in 1960 ; I myself began con-
* versations with Penkovsky in December,
1960 ; the .Portland trial was not until

arch, 1961, The suggestion that my axrest
was- engincered by Soviet intelligh
r
reiease of ‘Lonsdale 'is.. entirely * withbut
foun'dation.“ et e

rely’ to secure an . exchange for \the .

LONDON SUNDAY TELEGRAPH
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I .met Penkovsky and his delcgatignjt

et .,vi':érfdsn Alrport and shortly wfierwirds

:1 took Penkovsky - himself .to my office.

;pick up a pareel, and took Penkovsky
"in with me,

As we went through the entrance he
just stood there and gaped. Behind him
buses and taxis unloaded customers.
People pushed and jostled him aside. And
he gaped at the dresses -and goods in the
store, and the people choosing and buying,
the fitted carpets, the lighting, the gencral
atmosphere. All he could repcat, again and
again, was ‘Oh my pcople, my' poor
Russian people.” . ‘

Russian delegates to Britain, whatever

" | their status, are allowed onl, £2 5s. a day

for their hotel. expenses (including all

-t
I
8

- {On_the way I had to stop.at Harrods to

‘rand he cnjoyed bars and nightclubs, ‘
Later, when we were in Paris, we went -

i to any extent. This -is preciscly the result

. that the Russian authorities hope for.

i I was determined to. give Penkovsky's
; delegation something better than this, and
'80,I arranged that they should have reasons
‘able accommoda
 Hotél near Marble -Arch, and my com-
panies - would. .pay the - difference. I
cexplained . that .for meals in the hote
-all “they .had’ to.do was sign the bill,

A Approyed For Retéase 2001/11/22 : CIA-RDP80-01193A8804001 (7:5055-3
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Time Off -

~~ ' He had more energy than- most: he ;
wanted to do everything, and investigate -
iy everything, He wanted to visit muscums, -
i art galleries, cinemas and theatres, and he °

i wanted to sce the interesting buildings :
. and go into department stores. He wag not

- particularly interested in the factories, he
; to get that over and donme with - |
and havc his serious discussions with  °

T

; wante

important " people.

funtil the evenings., Then he liked danci

i But he would keep his amuscments';;
ng,

| to cabarcts at the Lido and Moulin Rouge. |

i It was the first time he had ever seen such -
't spectacular shows, with the chorus girls ;
~meals) and 10s:"a‘day pocket money. On,
“ the whole they can afford nothing better® | }
~than boarding houses or checap hotels in: ; he said. *“ It is a very live and happy art, -
“London, and they cannot afford to take- :
. taxis, go to theatres, or cven go shopping’

in line: they don’t have that in Moscow.
“Why can't the Russians have this too ? " °

and not so serious as the ballet.”

RSN

In England, of course, he had to he'l
“extremely careful;- after all he was the

leader of the delegation. But in
| hotels I had arranged for delegates to h
!'- rogm. This allowed him to come and

Most of his social activities in Londg
took.

" “The delegation arrived ‘on a Saturday,:’
;On the Monday morning, ,when I arrived-’
.toi:take . them: to’ the” North,  the 'hotel”
manager took me aside; the delegates had -
beer. refusing breakfast.-I found them all
*in ‘one room -huddled ‘round “a suitcase
filled with tinmed food, eating sardines out®

rof a
“unknown in Russia and they had feared

tin,- Signing the " bill is " almost:

rextra expense.  When I gently - explained

that all ‘mecals were

We'set off for the North by car, and out |

i

_ cre paid. for, - they ate,:
- everything in:sight. e T

" first stop was Shefficld. None of the dele-:"
‘'gates had ever been to the West before, *

and none but Penkovsk{ had scen an
English shop. On the outskir

“we passed-a Woolworth's, and I ordered

‘the cars to stop. The Russians could not:

‘contain themselves; they ran from one
-counter to another—-literally ran—picking

~up cheap trinkets, toothbrushes, combs,

iplastic pens, " pencil sharpeners, rulers

;thing, as long as thcir money lasted.

. cess,

.photograph frames—anything and every- -

ts of Shefficld:

‘

%

[

.speech-making, flags flying, the Red flag

-and the . British  flag, the white

table- -
:¢loths, the factories, 'and presents all.

The delegation’s tour was a great suc-'? -
My companies laid on luncheons, N

rouiidiT—And all “this' for nothiag.really, -

all to_get, Penkovsky into: Britain.

ve
double rooms, and Penkovsky a- si&f%lef

ko'
tion at the Mount Royal-|as he pleased. - Co

the

place on his second visit, when hs :

| Suuiet S
L,
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IN THE DOCK his grip
revealed his tenseness

came alonc to assist at the Soviet
exhibition in July, 1961,

I went on holiday in Switzerland In
August, and then on to Moscow for the
French exhibition Dbeing held there. I
stayed only four days, but saw Penkovsky,;
who warned me that there was a possibility
of his going to Paris in September for the
Russian exhibition. I suggested that I
should mecct him at Le Bourget Airport.
In the cvent Penkovsky did not arrivej
until towards the end of the second week.y
I had had to go to Le Bourget some
16 times—and had to make mysclf incon-
‘spicuous each time I went, It was a
nerve-wracking wait, T

1 decided to go back.

1 back, but he was brave.

LONDON SUNDAY TELEGRAPH
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West, Within four months he had visited
the West three times. He had scen for
himself the ordinary people in England
and France, the number of cars on the
strects, the rows of individual houses
with their own gardens, how the depart-
ment stores were crammed with goods, He:
was overwhelmed by it and filled with.
regret for the plight of his own people. ‘

He would say, “Shall I stay? Shall I
stay 7" 1 would always answer, "I shall
not influence you ; it's entircly up to you.”

1 took him to the.airport for- his
departure for Moscow, On the way heavy
fog decscended; few other pcople got
through to Orly, there was no {lying, and
we sat together for four hours in the:

was asking, * Shall I stay 7"

good-bye to him at the barrier. "He began -
to' go through, then came back again and’
said, “ 1 will stay.” I said, * Well, Alex. it
.is eatirely up ‘to you.”:-'I knew that he
could stay if he wanted to, But .he,
“1 can help better
if 1 go back,’ he said. : *I have much
work to -do.’", He was. not happy

€<

Back to Help R

1 heard in the summer of 1962 that:
Penkovsky was: fecling very unhappy.
Apparently he was looking ill, and his.
morale scemed to be low, As I had become
his close friend, I thought that it would-
be a good thing if I went over o Moscow
to cheer him up and to sce if I could do*,
anything to help. ' :

. I had no real reason for going, so I had’
to make one up. With considerable pub-
licity it was announced that I wished to
take two huge exhibition vehicles across;
the Soviet Union. [ wrote, to, the Scientific,

T had jotted down the timetable of the
aircraft arrivals in a small engagement
diary I kept on me. During a short visit to
Belgrade a few . days. after Penkovsky.
arrived in Paris I missed this diary, It was

roduced again 18 months later—during!
interrogation at Lubyankay

In Paris Penkovsky uscd tc attend the
Embassy or the cxhibition during the day.
and po to some oflicial dinners at the,
Embassy; but whenever he got away [ was!
always waiting for him in a car at a pre-
arranged rendezvous, and in Paris you can
casilv lose yourself. So we had quite a lot
of amusement there, doing the usual

tourist things, and he scemed to enjoy if!
But he said he predsiTed.

vely ‘much,
England.

TS TG,

Committec and the other -organisations,’
I sent them pictures and in July I
arrived once again in -Moscow on -the’
pretext of discussing this programme with’
the authorities, !

Penkovsky met me again at the airport.:

was shocked by the change. He was
very white- and not -his, normal self,’
and he was very worried. He said that:
he had been working hard, and\ he:
was in a nérvous state, He thought} he*
was being .watched; and Mrs. Chishoim,’
the wife” of an_attaché ‘at the British,
Embassy whom he knew, was also being|
watcheB, | . e e e

PR
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. In_Pparis he asked me sgveral tmes
Whether I thought he should Stay—id the

almost deserted airport.. All the time he,

Eventually the fog lifted, and I said.

going .
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eI .wish I had stayed in France,” he!

‘told me. * At the next opportusisy Ehave:
‘of going to the West, I shall stay there—

there is no question about it.”

. A proposed visit to the World Fair at’
Seattle and to a planned Sovict trade

fair in Cyprus had been put off. But he.
had been told by Western intelligence how

he could, if he wished, lecave the Soviet

.Union. Now I brought with me a letter -

]

which cheered him cnormously, gave him’
'a boost in morale and enabled him to re-’
.gain confidence. The, letter showed him-
that his friends outside Russia had not
forgotten him. o :

On the second day of my visit, I had’
an- official meeting with the State Scienti-
fic Committee, and on the evening of the
‘third day Penkovsky and I met. He was
very reluctant to be seen with me more
than once, and pointed out that we had.
‘better not go to the theatre, and that T
Tad better not meet his wife, He thought:
it best that we should just have an official’
meecting and then part—but that he would
rendezvous with me at the restaurant of;
the Peking Hotel because we had never’
been. there together before, We never:
went to the same restaurant twice. - !

I happened to get to the Peking with:
some few minutes to spare, and I walked
up and down on the other side of the

* street, I saw some characters standing

around, but they did not scem to pay
too. much attention to me for the moment.
1 knew, -however, that it is not advisahle
fof a forcigner to loiter too long in ohe
position in the streets of Moscow, I,

. {Then -Penkovsky came along with his
brief casé_under his arm, and I crosted

‘1 had not scen-him for nearly a year, and [ '

S

e s —— -
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the road and went up to him, Instead of

- greeting me, however, he just put his.
" hand to his nose, lowered his head, and
~went straight into the doorway of the
. restaurant. C :

1 followed him into the lobby. He

. looked nto the restaurant, walked-about,
and as he was passing me he said some-

that sounded like, * Follow me
I gathered that thete was some-

thing

: thing wrong, and I took the hint,

kaa ik

it e bk et

e, "I find your key.”

. Penkovsky went out into the street
and walked for a few hundred yards to .

., searched.

where there. was a gap in the buildings

© coming by he spoke to. me: .‘ Grev,

quick!™ . .
" -1 went into the
“You must go away now, quick. I might
see you at the airport tomorrow but you
are being followed, Gol”. And
out anothcr way.

As I came out of the

liad. cameras.

Jn the Room

-When I got back to the Ukraine Hotel

“—carly, of course, as I had had no dinner

—1 went up to my room and asked -the
female ** gaoler ' who keeps "all the keys
in her drawer: “ Key? "

“No key—administration,” she said.’
-1 tried the door but could not open it,
cand the woman camc after me and said,

 Please, . administration have key —

» please.”

- Now downstairs—17 floors down—
nobody cver has a key, and I got sus-
picious, Still, I went down to the admini-
stration and waited 10.0or 15 minutes, and

nobody knew anything about my key. So’

1 went up again and the woman greeted

1 decided to-check and sec whether
my room had been scarched, I had
brought with me a tin of Harpic disinfect-
ant with an empty film canister concealed

_in a recess. I went into the bathroom—

it was still there, I looked around, and it
scemed that everything was in order,

But then I looked at my clothes. I i.

fo}.d my shirts in an odd way-—I unbutton

iep the dirt from them, But my shirts

g: front and turn the collars inwards to.
iwre folded with the collats outside—not |

just one, but all of them, . ;-

alleyway and he said, |
“he ‘went
alley 1 saw. two’

‘men standing there. And of ¢ourse. later
in Lubyanka I saw photographs; they had -

e i e
ore——ie

{1 knew then that the place had been
Later, after my argest, I was
Shown a picture of the Harpic tim=with
newspipers I had bought on the plane and
my blue mackintosh with the label turned
inside out. My suits, my shoes, my soap

ro 1
el o St
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And for the moment they scemedozatis-"
. This was all that I agreed to, that [
gave Penkovsky prescnts. It could be
interpreted as bribery to Penkovsky, and
I thought this might satisfy them, i

For the next five weeks or so the inter-’
rogation centred on this. Interrogation
would take place at 10 o'clock in the:
morning for two or three hours, and then.
back to the cell; and then in the afternoon .

and washing powder were all laid -out on| . for three or four hours. Very gentle, very

the bed—all in the picture. There was no
question about them all being mine. And!
of course a closc-up of the Harpic tin
with the canister pulled out; :

business-like. :
“ Now Mr. Wynne, do not be stupid, :

|. you must tell because we know everything. *
! You have admitted to giving Penkovsky

I decided to get out quickly, 1 wasi‘ presents, and now I want you to listen to
booked on a mid-morning flight to Lon-| —just this little piece.” And they would
don, but 1 was down at the airport at six| produce a tape-recorder and there would

a.m. and took the first

Penkovsky arrived at the airport about

plane out, an early |

" leading to a tcncment area of wooden ;| morning flight to. Copenhagen.

houses. He went in there, and-as 1 was-

:
1
)
i

.15 a.m.,. and. arranged for. me  to .go
through the formalities quickly by show-
ing his security card, He was still, it must
be remembered, an important official.
But he was obviously taking a great risk
‘coming to .the airport in his desire to
get nie out as quickly as possible, We said
good-bye, R ‘ ‘
“ Please tell. my friends I'm very

{ unhappy,” he said. * Please, I must come

.’

be Penkovsky's voice, and mine. There-
was sufficient to tell me they had been.
listening to conversations. There was one
in the Mectropole Hotel room in Moscow,”
onc in a restaurant in Budapest. )
And they said, “We know that you '
have very friendly relations with Penkov- -
sky. What is this matter you speak of 7 -
You ‘are friecnds. You were friends in .
London and in Paris. What is this 2" In *
the conversation I could be heard saying, .
“1 wish you well, Alex,” and “1I have a -
letter from them, for you ™ and Penkov- -
sky's voice—*" Yes, in the letter they say
very good things.™

‘away as soon as possible. I will try and! against Sovict law to smuggle in a letter.

" get some more material for you, but it is{ It

-now very dangerous for. me .and I ‘must
. be very carcful.” ‘ ’

The next time I

Lubyanka prison,

tion they began to feed me with more
and more information which they had

1 saw Penkdl‘vs,ky- Waé’@
" through ~ the spy-hole  of his: _cell,'in i

kT
RADUALLY during my interroga-:

glcaned from Penkovsky, or from their

" own sources: Penkoysky and me outside .
- the Peking Hotel; photographs of a pack-"

age; photographs of Penkovsky and me
with a sweet packet; Penkovsky returning
to me a sulicase of mine  outside. the
Ukraine Hotel. ’

So I said, “ Well of course I have given
Penkovsky presents.

have shampoo, I have records, cigarette
lii;hters. ball pens—] have a case~full.
They are for everybody, not only for the
Russians who can’t buy them but for
other people.”” . .
“So you plead ‘guilty to giving ‘Pen-
kpvsky packages?” - .
'l *But I didn't say
resents,” . .

If you look at my !
i luggage now, it is full up with presents: ,Ia-r“:‘}‘a had a beard.

stubble, “You talk about Russian cul-;
i ture, Is this Russian culture? ” b

“packages, I said"‘;’
* Well, maybe you didn't know,“wh‘a,tf

J.was in the packages,’ i

 “of course'a prisoner cannot use a blade.”;

- * Do, pléase, ‘then Mr. Wynne.”

eant I was a spy. K
I cannot really complain of ir"\hufnagn‘
trzatment or ‘that sort of thing at this
'.périod.‘ They  were- stern,
polite, food was moderate, For example:

4

They said it was |

reasonabjy

‘they gave me milk each day, they gave '
‘me tea and occasionally an cxtra cup of

tea at: lunch time. .

They did not shave my hair, and I was ‘

given my civilian clothes.

away because we wanted to sec that you
werei't carrying anything bad in them or’
anything of that sort, and we wanted to
make sure that you weren't going to injute
yourself. You might be in a nervous state

- and try to be foolish. Of course we don't
i treat prisoners badly these days, we are
i cultured people.” o

Having been there about a month
I said, fingering my

“You see,”:
they said, *“we only took your clothes’

“ Oh, but please you can shave, S ut?.

“ But I have an electric razor in my cagée."' ‘




B S A e A e e

to -anyone from
‘body. ‘ ‘ :
The Best Suit | - 7

One day X was taken out of my cell' “"'was a group of people. I recognised, then
that some were lieutcnant-generals—there |

.to me and said, ‘“Put this on.”

. s Appro&sﬁ For Release 2001/11/22 : CIA-RDP80-01193ﬁ|00040017é%65-3
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‘speak sadout the Press reaction to my - | . They said that if that was the ‘attitude

areest or anything like that, but she did. { |I was going to take they would Send mé&
It was now mid-December, rather less (back to my cell and give me time to think,
than six weeks after 1 had first arrived—i*"was taken back to my cell, rather

€ s e

‘at Lubyanka. The interview lasted one
shour, During my wife's visit no uni-
formed guards were to be scen in the
.prison, and even the officer who was in
uniform at all times had changed into
rather shabby civilian clothes. I can only
assume that this was done to put my wife
;at ease. “We were allowed to embrace.

! The conversation we had was about
‘Andrew, the house, our friends, and we
‘didn’t discuss much else, .She asked me
about the food and I said, * Well it's not
quite like home. . . . ” because at this
.period it. was a reasonable -prison diet,
‘meat and fish occasionally, and at least
I could cat most of it. They even gave
ime light-coloured bread. i

' She brought a case of things with her,

. ;some woollen clothes, fur-lined boots,:

Jr—

. whisky, and she was asked to take this,

Apajt from the barber I never saw any

‘othes grisoners. Nor was I allowed access
the DBritish - Embassy, . -

though I repcatedly asked to.see some- -

info a room where my suitcases were

opencd. * Which is your best suit?” the

puard asked., “ We want to clean {t, we

want to look after your things.” I chose

one, and an hour later they brought it

They

brought me a tie and they took my shoes”
away and cleaned them, The warden

told me, ‘“You are going to seec some

other people away from the prison.”

I was taken to the main administrative ™

Dblock. We stopped outside a. door, and -

an interpreter came out. " He said, * Mr.
Wynne, when you go into this room you

twill be very pleascd in what you see. But

if you speak ‘badly about anything the .

meeting will be over.” Remember that” I
- have plenty of time and you must stay

did not know what he meant. R
H¢/ opened the door, I walked into,the..

‘roomy, and:there was my wife Sheila, And .
‘thers :
Sheila had*also been told by them not to:.

too - was the lieutenant-colonel, :

P o A shst e e e

- for about half an hour — they

~ yourself| This is now serious. . . .

‘pullovers, and she even brought a bottle”
: of whisky, cigarettes, things like that, The,
Russians joked with her about " the.

back, But I'was given a. carton of cig-
arcttes and the photographs ‘which she
.had left, and a letter from Andrew, and
- some books. . . h

" For four or five days after Sheila had
gone, they more or less left me alone..
‘But then I was brought in for interroga-
‘tion again, At this interrogation there

were about four or five that I had not.
seen’ before, but still “my "™ gencral was
there, ‘“my " lieutenant-colonel, and the:
same interpreter. : i

On this occasion I'stood at the table!
did not!
- invite me to sit., I started to feel in my}
"pockets for a cigarette. The generali
.shouted, * You are not here now to cnjoy ;

- ', “Now you have had time to think%

" about things, we will start with the;
+" serious business of your spying activities. !

“And anything that has gone on before we
are regarding as complete and utter lies.
 But we will start from the beginning. We

here 'in real prison conditions until you
decide to tell us the truth.”

:roughly handled, and shortly afterwards -
my civilian clothes were taken away and -

I’also all personal articles and cigarettes.

* I had no woollen clothes, and they
would not let me have those that my wife
had brought. As a result I was pretty
cold. - I had to wrap some old towelling

round my feet for socks, and under the:

thin cotton vest I put copies of Pravda,
which came to my cell. :

This was the only newspaper 1 had;
they would not believe I couldn’t speak
Russian. They said that this was a blind,
‘that I could not possibly have carried on
my negotiations, and that British intelli-
gence would not have sent me out there:
without ~knowledge of the Russian’
‘language, v

For three weeks no one came near me,’
For three weeks I sat in that cell, They.
gave me a pencil and paper, though they"
took the pencil out of the cell at night,.
and told me to write my whole story and -
confession, which I did not do, of course.

. I drew pictures on the paper, started-
redesigning my house, and laying out a’
new kitchen on paper. (When eventually-
I got back home I started to carry out
these designs!) They did not give me-
any rcading matter, and even Pravda
stopped coming to me after about a-
week, .
When I went to the toiler I minaged
to get other pieces of paper to keep myself
warm, I did exercises in the cell to keep
warm. I had a long pair of cotton pants,
thin cotton overalls, no socks and canvas
boots. . When I went out to walk they.
gave me a dirfty heavy overcoat, o

View of the Sky

I had one hour’s exercise a day on the’
roof of the Lubyanka, from which I could'
see nothing, only the sky. There was a.
tower, two armed guards who were in|
little boxes, and the little area of stone on
the roof where I walked measured 12 feet
by 12, with sheet metal walls and barbed
wire on top about 14 feet high. .

" Occasionally I ‘could - hear

»

other”’

. They said they would start with my brisoners walking and chatting, Once I

. first \j.isit__to_EasFErr? ”EKIII'OPC. WhiCh_Q”\ﬂS %0 had a cigarctte thrown over to me. If you '
Poiand in 1955, They had thedah wanted a cigarette you just knocked once

had the hotel at which I stayed, and they

(&
5$Yon the wall, and if the fellow next door

wanted me to start relating whom I hag}3d 8ot them and the soldiers were not.

met and why I visited the country,

Europe. Who sent me?

¢ I simply said that my mind would not
go back as far as that, and if they knew
at which hotel I was staying, they must
have known the enterprises I had visited
.and the business I had done; that 1 was
_.sxmply‘ a business man, and as far as
(hey were concerned I had nothing™tastall,
e o ' ot

v

si-gllooking, he would throw one over, Ifyeod.

why I suddenly started to go to F,astexl:;;r"atg caught you got an extra punishisent, :

-, 1.took the risk and threw notes over, .

e pFOVGG-R O Release-2004/41/22.: CIA-RDRS0-04493A000400170065 3
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R ?@ . '&: g S 3 3 "7 Ther, about two days later, 'they .
e U e > 1 1) A 5 2 L brought me up from my cell, théy-icow
y@'&ﬂ . aF € S @@ﬂg : @@zu@w}fCQ I me into another room. There were alto- .
: : ———— : . smmcomem | cother about eight Russians, including

ierg : : e TR e G T e T ' gy .07 %) some lieutenant-generals .and an inter-:

| + The .guard couldn't 'look everywhere at.[!preter. .

| ' : i .once, and occasionally while we wereq _  And sitting on a chair was Penkov.iky.
. £ being led the guard would be distracted, I'}' This was what they call the show-down—
: L“‘:‘,.contacted about three prisoners du_ring the | thg joint iqt,errogation. . S

¢ six months I was there. : : : '
. . - . © 1964 The Sunday Telegraph.. . -
It was bitterly cold walking, but at JUE T -9, i . .
i, least, however, .it was fresh air and 'Tszprodupt:on in whole or .in part farb'f.ide,”';
14 exercise. In my cell I speat most of the| : e e
‘ S : © " “fime cleaning and polishing; because it was . NEXT ARTICLE: How&g_y‘y
1 ‘ . - » pretty dirty. I did exercises, and I cou d_-'T-'?'@'T".-'~Rigged~ithe Trial.” . a
! . o % go down the corridor to the cold tap once "~ I et P TR AR SR |
. in the' morning and once in the evening., I'
“* could shave only when I went to the bath-y :
- room every 10 or 12 days. The barber, «
- +, had electric clippers, with the result that! -
' %" you never had a clean shave, The hair they,

;4 let grow ; now it is clear to me that they;

. p.o-had in mind my-appearance in a possible
. public trial.
By now the food was pretty grim.]
; ", Durifig 'this three weecks they gave me aj
i ' o . yery bad diet indeed. I had one and a half

: ot i, lumps of sugar ih the morning, four inches 3 o

. .of black bread, about eight ounces, ghastly.: :
' bread which was all moist ‘and terribly.3
; indigestible. 1 had terrible gruel made.,
i--from coarse grain and water, the Russian ;
+ prison porridge, and weak tea, very weak
% indeed, once a day, 1 .o ¢ Ty

~ Bad Diet - :

Ry

£

W

5 )
, .
S .

3

o

Sy

il

: It was very ncarly a starvation diet. In‘-jj
u. those three weeks I must have lost a lot:}
! _ S : i of weight, and they were making me as; .
" uncomfortable as they possibly could. -,;E._i - ‘ '

: I thought: to hell with them. If this} '
%" {s their attitude I shall adopt a bloody
' attitude as well, Because this was the only:
% way I could maintain my morale. !
" During all this time, of course, I was
. not allowed communication with my wife; ‘
' ' no letters; no books, Nothing to read.; .

i nothing to do at all except scribble on

©* the paper I was left. At the end of three:

-~weeks I was again brought up for interro+¥

,J ‘ # ‘gation. And there again were the general,
A : e . i the colonel and the interpreter. )
' ‘ . “ Well, you've had time to think about
:/.things. Where are the notes you have® _
¢ .written? ” . o sl ;
¥, 1 said, “I haven’t written any notes "} N . : _
37 and the guard handed over all the papers’; : 5 ; :
% that [ had been fiddling about with, draw- . - : R
oo : : *"ing my kitchen and several motor-cars; I- . ‘
v ; “. had just amused myself on it. They didn’t i
: Jlike it at all, and said-if I persisted in this.; :
.-attitude it wasn't going to help me or’ .
i D:anybody. Eventually they started ques- i i
o , o ' 7" tioning me, all over the same old things’ '
D , ; i again. We did not get very far_heczusa’t
i Lo w1 just said I had nothing to tell them,. ‘&
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mtetrogators whlch went on for many weeks.
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5 MSscows Lubyanka prison, scene of the duel between Wynne and i'

b

ke iy

B




PN S

[N g

Approved For Release 2001/11/22 : CIA-RDP80-01193AQ@9400170065-3

LONDON SUNDAY TELEGRAPH
Scptember 20, 196k

@ THE

Tm of an Iceberg E
N ""-\W publish next Sunday the~

B ! final instalment of Mr.
: Greville Wynne's story of his experi-,
1 : ences as prisoner of the Russians.,
:That should be the signal for Moscow,

ito issue, as promised a fortnight ago,’
.their version of the arrest, trial and
‘return of Mr, Wynne in exchange for
I_onsdale

intelligence side of an episode which
was, and still is, of great political;
: significance. 'The motives which:
.drove Oleg Penkovsky into contact
with the West are widely felt among’
‘the technical, military and literary:
intellu,ents1a of ‘the Soviet Union:'
impatience with low living standards.\
.drab lives, stifled dxscussxon and con-:
stant supervision. ‘

v “He was the tip of an Iceberg,
“Mr. Wynne wrote last week about
"Penkovsky, “there are lots like him:
“below the surface.” This is the
essential point that we confidently
_expect Izvestia to avoid, even though
"its editor is Khruschev’s own son-in-
.law, Mr. Adzhubei,

‘" Thanks to the B.B.C.’s fortmghtly
—,S-mmute programmes to the Soviet
.Union called Through British Eyes,
;broadcast yesterday unjammed, a key
‘section of people ‘there will have
heard what a European Ssrvice
"spokesman called “references\ and

short quotes” to do thh the W) nes
Penkovsky story. L ﬁi‘ 4

AN R

N R e .
. : R ' - - s
. : i - B

The purpose of the story to bex.s
told in Izvestia will be to stress the '/

- POINT.

i
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ngka{'a its famous predecessorqz it ' was not what it seemeéd”
fj‘co the world ‘What goes info the staging of a Moscov?/
itria) ’roday‘ls revealed in this. fhurd article by the Brms
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Under the symbol of

Soviet justice, tha
President of the
Moscow Military Court
reads  the

death by shooting for

Oley Pcnkovsky. Tha
vardict  of gunliy, .
just as in Stalin's

had been taken
granted by all

day,
for

sentences o
eight years for Wynne, |

- ¢oncerned. e

o down. v e

UNDER SEVERE mterrogatzon in Rfos-
.4.cows Lubyanka Prison Wynne refised -
- to make . admissions.

Lwas brougkt from his cell to a roont in

. including  several lieutenant-generals,
and QOleg Penkousky, the Soviet official "
accused of spying with Wynne, It was
. to be a joint interrogation: the show-.

3

S I walked
Penkovsky stared at me in'
complete fright.

" He did not know that I had bcm

‘“arrested, and did not even know that

e would ever go to Eastern Europe

: again, having been warned., And, as I~
was soon to learn, he made his state--

ments at interrogation on the assump- _
tion that I was far away.

.. Penkovsky looked ghastly. Ile had a |
stubble beard,

looked terribly pale and
. drawn: he must have had a rough time of
it. I had known him so well when he was
- normal, happy, and full of life, and it was
ternble to see this man 'so haggdrd and
whité and dirty,

They opened the joint interrogation
by saying, “We have brought you here

to see your comrade in crime, and tojshow
What we want is
ad a
statement, they showed me some docu-

" you that we know all.
for you to.tell us.””° And they then

ments, and there it was. Penkovsky had
been caught with films and documents on’
~him and had been ‘forced to tell them
a great deal,

They read out a statement from hxm
that I was the master spy, that I was the
“chief intelligence officer, and so on. Then'
they turned to Penkovsky “Here is your’

omrade Jdn, ,cnme. What do you havc to

J R TR T I TE P0)

<
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Eventually \ he *

s
which therée were about eight Russians,”

into the room”

Obviously he -
“was greatly’ shocked to see me.

v
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say fnow? You think you've been clever.
! We'we got him, and if there's anybody
i elselwe'll get them too. You don't know -
i whq else we've got in those cells; you
might have a few other surprises in a °
moment,” Lo
; Penkovsky did not know what to
believe. He looked pitiable. Then he spoke .
10 me through the interpreter, * Ah,
. Greville, I didn't think I should see you.
in these conditions. Forgive - me.” . - .} oo Lo o L
I said, * You've been telling them I'm - fi' - =oovgy o 0 ok RS
. a spy., You know I'm a businessman. - ‘ ' cE e
‘s What is all this? " . L . - o
Then Penkovsky said to a geperal, [~ - & - ‘
"1 told you about Wynne. Yes, he helped - fo,- C :
: me, but there were other people more:
important than him.” Then they took
i ‘Penkovsky off to the cells, o
i “Right,” they said to me. *Now

.

el ",

. ~—how did you help ? You know what - After hearing the sentences Wynne talks to his Russian.defence lawyer.

~ Will happen to both of you—you will be. - (foreground, right) and.interpreter, . .
‘SAKC if you do not tell us the truth.r - ‘ ' ( & » 118 ) e P :

Y Y B I N S La

I \I said, “ You shoot me? Never will " /o010 coming out of the Embassy., I'
+ you; shoot me, "Go on and shoot me now, -said, “Well, this is silly, these are busi~
i [wasn't being brave, 1 was just angry.’ .-ness people. You know that I know this’
. This went on now for _days, for ' man and that man. ..." _ T
; ‘weeks. They talked, they questioned, they - Then they showed me a whole series.
¢ threatened, they took me back'to my cell. = ¢ other photographs. Frankly some of:
I was brought up in the daytime and at . the faces were familiar but I said I did:
i night. I went to sleep and then suddenly not know any of them. If I Kad once:
j 'wa.;.wokexfx gp.' thI'eyh made me stand Up . zdmicted "knowing one of them, there’
1 in tront of bright lights, . i would have been no end to the questions,’
{ ; f]\nd it lost most of its effect because * : o o
! of the interpreter. This helped me greatly. - :
. I 'know only a few words of Russian so I'. On the Tape

- had time to think., By the time the trans-

“lator had translated, and then he wasn’t ©  They showed me-a film they had,
. sure what I satd, all the storms and threats * taken -of me meeting Penkovsky. near the:
and ruges had Jost their effect, : Bolshoi Theatre. They played to me on a

They even brought out books of photo- - | tape-recorder a conversation I had had in

. graplis, saying: “Tell'us who you know | the Ukraine Hotel with Penkovsky show=

“in thlse pictures.” It was a collection of | ing him a letter from our people, and of

- pictures of businessmen who had been | course I had denied all this. 1 was saying,

to Mojcow. Some of them were passport | “ Well, is everything all right ? * and.ho

. photographs, and some of them were of -  said, ' Well yes, it's about my escape, they

T o ~:have good plans for me,” and=i=saftl,

+* Interesting ? ” and he said, " Yés, inter-

. ,;_,esti::g. .One idea is to go by submarine "

=it was all on the tape, . = . .. .o

. ._q.,:u.mwmﬁwm%—ﬂmwmmwv
SR . : : . 7
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- tors who walk alone’ in. the. streets of .
Sometimes the students want i

stion, sometimes they want to do a mild

. =~ "T remember the room_in which this

conversation took place, We hsi—turnéd
the television on, and there was also a
radio loudspeaker and we turned that om i
t0o. And in spite of this we could hearj

hear the background music also, i ,!

Now this was evidence—I1 could not
deny it, I just sat there and did notj,
answer, “You see, Wynne, we know all:

about you, aad yo 1 eve D .
you, and you will never go out of “ salesman® .- -

the Soviet Union again. Who are your

friends 7 Who else is working with you 2.
Which Russiuns do you know ?” . And:
of course-they had photographs of me in
the streets talking to Russians, ;. ~ 0

Some. of them were students who had

come up to me as [-was walking in the | thal A :
" And of course like afool
“ithis is what he.said " and then proceeded.

street.. This happens to most Western visi-

Moscow.
souvenirs. Sometimes they scek informas

blackmarket deal. . ‘

One of the generals said, * Yo'u.,%ad been arrested,
" think that people like you can come to my/ |-’

country, to the Soviet Union, and fodl
us 2 You think you can meet Russian

people and teach them your crazy capital- *
ist ways 2 A man like you can come here; .

. and meet the same man once, maybe twice,! -

-and
"go back to the enterprise and ask for the
-same man, but he will never sce him. One’
~can only assume that if a Dbusinessman

~but mever three times.”

Now this is the key to ‘the whole
Soviet attitude. " If a businessman gocs

_to the Soviet Union Lie will rurely see the:
same man more than twice, The next time

——when he thinks he's getting really in,
the contract’s coming up—he may}

. makes contact with any Soviet enterprise

~bhe is ‘watched immediately,
Night and Day

The interrogation went on_night and.|

§
|

;

: day fo¢ about five months. It ‘did' not
' get any further, -During “that time, how-:!

! nonsensel , _
.in a spy-ring I could have done so at\any

ever, Penkovsky altered -his story’ quite !
considerably. After interrogating me they :
would go off and ask Penkovsky, and then |
return and interrogate me again; . o s

They were worried about Kulikov (&
Soviet official in London), They got pretty-:
rough during one long interrogation;: they.,
raved on about the dirty, work | was doing’
asainst the Soviet Union, and how their:
people were only interested im peace and!
culture, o . i

“peace and culturel What a lot of
If I wanted to be mixed up;

tlme, because apart frony: being approadhed
i other European’ countries” even \the
Russians in London had upproachcd..:mc,’

tg try and get British secrets,” .07

rthis-2- Who' wad: your contact?/

“them: I threatehed to ridicule them in
‘ .coutt, to expose their methods, to tell all

LONDON SUNDAY TELEGRAPH
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_Say.

D eowhae s this 70 How darp yo _

A 3

%71 told them abou
* we had, béen seveéral times to the Highgate
Sovict’ Trade delegation' and I:told -them!
about the 'meeting in ‘the garden- on Chel-
'sea” Embankment, [ . 2 S

%15 a pack.of lies!” ‘they screamed,
' How - can you tell; them ?  How could
-you help us ? ‘You‘gxlre"just ‘an ordinary

t Kulikov, I saia that,

* Oh, 'm a salesman now am I, not a

spy 7 Thank you very much.”

“ Oh well, we mean you are in.a posi-
tion of spying as a businessman. How can
you help Kulikov 7 It is ridiculous to-say
that he -approached youl” =~ - .7 .

I said; *“ Well
10 tell. them.  About a year later they
played - this tape back — mutilated.  But
that's another story.

It was now nearly six months since I
and still there was no
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“ They have promised me my-life-you-
Sec—I°had all evidence on me when [ was
caught—and T could nat .. anything
I‘about it, I could not tell them just a little
bit because then they would know I was

ilying. As far as the Americans and British

|

are concerned the case is aver ; they won't
lose anything by it, they won’t gain any-

jthing by this business. It is foolish of you
‘1to be diflicult.-and to. say that you are

‘going to shout in the’'p
anti-Soviet things.” - L
I said *1 sympathise- with you and I'm
sorry it's ‘come 10 this, bit you' don't
lexpect me to go into court and say, ‘Oh
I'm sorry for .this;: that and the other,’
because I'm not going to do’this. T have,
my own country and my own, way of life
to protect. T'nmt not a hero, but I'will never
betray my own way of life, because I've
scen how Communism works and 1 don't
like it.” ' : i

ITis Motives

_Because his life had been 'promised
him, "and also perhaps for the same
reasons - that motivited me, Penkovsky

ublic - trial- abpur

Tnews-of the trial. -~ was' holding out on

about thé dpproaches made to me in!
London by Kulikov, and other matters.

. My attitude made them progressively
~more angry, just as it helped to keep u l
my own morale. But gradually it wa

- borne-in-on me that-if they chose to hold

thi trial in camera, which they threatened’
to} do, there was nothing to stop . themt, -
‘Ahd not only would they then be able tq.
d¢ anything they liked, and be able to puj
out any statement about so-called *con®
fessions " that they wanted, but I would:
lose an invaluable opportunity of getting .
a message.across to our own people. With ,
‘this in mind 1 gradually came round. to,
accepting an open trial. .
Shortly after, Penkovsky was brought:
into the interrogation room to talk to me,
in the presence of soldiers ; the interpreter.:
'said that Penkovsky could speak English,
because Penkovsky wanted to speak to me ;
privately, It was obvious to me tllat-thercgf
would be microphones in the room, but:
‘there wére only. two soldiers present. !
' It was now that Penkovsky said to me, '
'“ Greville, you realise that if you're going .
to make trouble in court—if there isn’t & |
public trial—then they can do anything.
You realise that my life now is almost in |
your hands ; that if. you persist in

an. occasional sausages

agreed not to make an anti-Soviet demon~
stration at the trial, but to go along with
the prosccutor’s caricature of a man cor-
rupted by the plcasure and comforts of
the West. But to his Soviet interrogators
he imade it quite clear what his real
motives were. Both in the.joint interroga-.
tion*and in statements of his which were
read out to me Penkovsky told them
bluntly that he had acted, not to help the
West but'to help the best interests of his

own people.

- About this time the food was improved.

T had been sick and I was getiing a bit
weak. The doctor recommended that my
diet should be changed. I had mecat every
day, T had fish: every day; the ‘milk was
restored; 1 had white bread, and they even
gave me eggs -every day for breakfdist and
They were feeding me up for the trial
—this is clear to me now. Sheila, my
wife, had sent some jars of Bovril which
I had not, seen up, ta this stage, and some’
Nescafé,

t}oilet soap and things like that,

and these suddenly turned up in the cell,” : ‘

lx}“_a'ddition the doctor gave me-vitamin’
. Meanwhile other preparations for ‘the
trial were going on. For a week or two
the prosecuting team had becn present-at
my: jdterropation. The one thdy said would
cross-examine me at-the trial was a.big,

your fat, red-faced fellow .with a bark like an

threat to make trouble in court and to tell ‘Alsalian dog. - He was a rough character,
a lot of things which 'would be bad for the tHe spent all his time shouting. '

Saviet Union, then they will be forceg

to|

I wasn’t :put-out- by it;.I had had so

hdve the trial in camera as they told You."much of it that it just flowed over me. I:

“1 ask you Greville, pleasé, it must ‘be
a {public’ trial because if not'l am. su I

Il be shogo ., o oo Do 10

&

!

< fl " , o

drritatedat sl i
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just said, ** Well if you're going‘to shout'
like that—I dan't' understand what you're

g-‘sayiqg gnyhow, it's'got .to dome through.
ithe interpreter. here,-and -1 don't upder-
spad ‘you-—you

fwill:

only make. ypurself

AP R
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© 1t whs just a morale boost for ‘mysei,
bt 4i-had a surprising effect. ! Adter a
cosiple of days he threw his ruler .down
on the desk, yapped in. Russian, ’and
swallowed some aspirins. . They told. me
.afterwards he had given me up. - In alway!
it scems quile amusing—now.. P
Another prosccutor-was appointed.: He!
! too bepan with shouting. But 1 would say, |
“ ixcuse me,” and have a quict  conver-*
i sation with the interpreter; and then say
CWhat was that? ** This prosecutor would.
quicten down, while the {irst one just got,
red in the face. HEE R
One day I was asked, * Would you like’
to have legal representation 2™ I answered
at once, * Sure, I've got a good man in
London.” ‘That did not go down at all
well; they've got no humour, IR
. “I know you people too well,” T said.
“please dispense with all this.” They idn't
lile this cither ; they got very cross| and
saill, “We have a man if you are iater
estedr AL you 18 At
1 - Borovik was produced,
!

“ Here is er-

Bhrovik, who will represent you at phe
tial. We will leave you to talk with him:
(he five minutes to sec whether 'you/ get.
¢n." ‘And they went out. YA

I said, ** Mr. Borovik, who are you?"’

and a real product of the Commuhist sys~:
tem, Here was a man who was a quali=-{
fied lawyer in - the, Soviet sense, who

. had never been outside the. Soviet: Union,
i and had not the slightest knowledge of the™
. outside. world, let ‘alone  of Western:
judicial practice. And now he was. sup="
posed to r_qprcscr_xtIa‘-‘lforcigncr."‘ R

T said to Borovik, ** This. is all.a waste"

of time, I'm supposed to talk to. you for:
five minutes to sce-whether we like one,

another, and if we don't ‘they :will only: .

else; Now  ‘there's’

produce somcone , ;
do ~for me, -Mr.

nothing’ you can really
Borovik, is there 2 7 : c

* Oh, Mr, Wynae, really I am.a lawyer, -

I comeé . from -the Central Legal. . Com=y
mittee, -1, am here to defend youl .o
Then ' the prosccutor came in; together

with the licutenant-calonel, my -interro=:
gator, and two .or three other. people-—all;
while T was talking to the defence lawyer.’
Notes were being taken all the time,  This
was Soviet justice. - o

‘ The following ‘morning 1 was given.
. back my civilian clothes .and ‘I -was:
i allowed to use my clectric shaver. When L
i was tidied up I was put into a car ind-
w]uiskcd through the streets of Moscow to
tlfe buildings of the Soviet Supreme-Co. e

1

i

t They were ready for a rehearsal,,. - 0, 5
ol - . bt Ce e e vt RN O R T AL

’

veomes wengem -“M“HM e - . .
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~‘headrghones,
i . and keep my
He said he was a lawyer from the Central | to
Legal Burcau in Moscow. He was about 48.L- -
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. I was'led into the courtroom. Thes
judge himself wasn't there, but there was'
another general who stood in thé judge's
desk on the platform. But the prosecutor:
was ghere.  He was running through his’
part with Penkovsky in Russian. Lo

Penkovsky looked very sad, though he
scemed- better than when I had seen him
before, He had shaved and had a little
more colour in his checks, but his eyes
were moist and drawn. ‘

. And then they camic-to me, They told
mé that- there would be an open trial, but,
that.1 must understand that if I stepped,
out of line in the slightest way they could’
stop the proceedings and have it all in,
camera. They said I could not have notes.
But I was saying, *“ My memory’s bad, L
can't remember dates, 1 can't remember
anything else.” And after much argument
they eventually allowed me to keep the

questions and answers, AP

“This was just what I.wanted
now show the world that all this had been:
carefully prepared and rehearsed, and that,
it was not a genuine trial at all. They told
nie I could kecp my notes and-papers ona’ .
low=level shelf just in front of me, = &

At the rehearsal I could sit back listen- "
ing to.the translations on my headphones,.
pic’.‘@ng up 'my mnotes and reading them:
ostentatiously for all the world to see. But?
.at tHe trial they shortened the lead to my.
s0 that I'had to lean forward-
‘ head down in order to listen’s
: the translation and’ read my notes at,

BRI -

the same time, so it ‘would just’] ok in-
colirt as if I was concentrating. ? S
" | Borovik came to the rehearsal and tried
totput me at case by saying he was legal:
and important, an
and all the rest of it, He gaveme a. cigarette
and he gave me a bar -of c;hocolate—‘—l‘
hesitated about cating, but I was 50 hurgry
‘that I'm. sorfy to say T gobbled it up in
onc go. R

'> ' 1 did'not, sce Borovik again until two’
“days béfore the trial. ‘He brought:out all
‘the - documents and . went through them’
with>me. _
‘had read.them. Now up to that time I’
hadn't signed anyth'mg—& had refused on
principle. But he said that from- a legal
point of view the British Embassy -would
‘want to. know ‘that I had scen the docu-
ments. It was in my' own interests, he
claimed. . - - U Tl e
% It was true that they had read these.
conversations' and discussions out to me.
Therefore on their insistence I signed thgse
fdd‘:uments to’say -that this.translation had:
‘beén  fead -to “me _and was qpr;‘cct,ﬂjj}?:
\g “made, all these statements’

thag 1 had
agrged with them.

. diverted.

.they turned their

d “it ‘'was Soviet “justice, !

e ‘wanted me to sign that I .

d that .it had
,,,-t,ehearsed. -
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[ The trial began on Muy 7,'1963. AL
‘the Supreme Court we came in throlsh’

and. all .other tfaflic. .was
When I later sat in the-court
the windows were wide open and there'
mwas heavy traflic outside in what was
normally a quiet road. The noise of this,
‘diverted traffic drowned most of the pro-
‘ceedings in court, All the Western repre-.
‘sentativas there have since confirmed that
,they could hardly hear a word. - :

Wife in Court

!, I had a little difficulty in finding my
‘wife in court because she' was hidden in;
‘a mass of people. But after about five
‘minutes we caught each other's eye. I
!started to put up my hand to wave, and
the¢ guard knocked my hand down..
: However, 1 succecded in doing it later..

xba_g'icﬁ'dcs

. T noticed during the trial that the
. " rfront rows of “public”
: T could ?filled with the same peop

benches were:
le each day. They
‘scemed to me obviously a picked audience.:
Whenever the prosecutor made some

. point at the <xpense of Penkovsky or me

. they would applaud loudly. _

" The first day of the trial was taken.
up ‘with. Penkovsky. On the second day
attention 1o me. I soon:
“found that they had a means of controlling
. the volume of my voice as it came through
| the microphone, There were three English-.
i speaking interpreters at the trial, and two’
..of. these -always sat at a table with a knob
‘on it which they twiddled frequently.- I
am quite certain that they deliberately
‘turned my voice down-—or.even off. On
‘one or two occasions when T got close to
my microphone to speak, when I was
deliberately -stepping out of line, I could
‘not even hear the ccho of my own voice,
' The microphone was dead. : ,
The result was certainly effective.
".Eng‘('sh-spcaking people in the cour%‘oom
_couldl follow very little of the proceedings,,
‘whatlwith the doctored microphones land -
the noise of the traffic outside, dven’
though there were loudspeakers throtgh-.-
out the courtroom. Still, I did my best Lo

.get piy message across. »

1 wanted to demonstrate that I was’
under control in court to a certain extent:-
was determined to let my own people
know that 1 was referring to notes, and
to show them that 1 was not just playing '
‘the Russian game completely. 1 therefore’
took the opportunity when it occurred of
saying on thrce occasions to the judge,
“Excuse me, I must refer to my notes.”
‘Agaiff I emphasised the .point, *“ Well,- d
you want me to speak now 2" to get it
acros‘\]; to the.Press that I knew what th
say npxt. - I wanted to make it quite cleair
all been prepared and

v g AR

. )
L3 ‘ e : o#




g €

‘other countrics,

together
“warned me that this was a statement
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) The prosecutor said, * When you were:
in®chisholm's [a British Attaché’s] apart-

‘ment you said in your interrogation that .
. .you spoke quictly to him. What was the
© .point of spcaking like this?
'no Russians therc in that flat.”

And T replied, “ Well it is no secret

“to people in my country, and people in
, there are micro- .-
. 'phones planted in diplomats’ apartments

that

in Moscow.” They were livid,” The'

‘prosecutor changed -immediately -to an-

other. subject, and my reply was dimmed’
down by the switch,

During the lunch recess the interroga-
tion officer came to see me in my. cell,
with the prosecutor. They

which would get me into serious trouble ;

‘that this was the last warning that I would
‘hava: that 1 would be treated accordingly

for this-mistake when I'got back to prison,
I wish I could say that my efforts to

attract the attention of Western corre-

spondents to my position were rewarded.

‘But 1 am -sorry to say.that, what with

‘a” blasting from  them' in my cell in
There were - was exhausted.

. statements from the defendants

\patiently at this trial, I ask you please t0

- and I give my plea for your consideration”
. before you pass.sentence.” o

"“demandcd. 10 years the. previous day; T
had figured out that if it was 10 or-20.
it wouldn't make much difference. = . -

] I knew that thcy had got a Russian
man in England, of course, but it did-net

Lubyanka, where we went back every:
night. This was the end, their patience .
It was announced in.
court the following day that the final .*
would be
heard in camera. SRPEETEN
Comrade Judge ...

\

" .When .Penkovsky begén his final plea
he was really in a bad way., He started.
off:. “ Comradé judge, you have listened

remember that 1 have also given service
to the Soviet Union,-I1 was a soldier,-a.
loyal Serviceman, I ask you to be patient,

Then he stopped, with tears in 'his,
eyes-and bis handkerchief out. This ‘was.-
very geauine, He spoke to the judge and.

Borovik came to me and told me that. .

. expired.
*the severity of their interrogation, that,
* ' tlhiey took .the whole matter extremely
seriously, and I thought I would be there

Y

center my head ‘that there might be such-
an carly exchange, though I had every con-
fidence that my wifc and my own pcople:
“would seek my release before the sentence!
I did feel, however, due to

for about five years.
. When the sentence was pronounced I

" was concentrating on the translation, and

.at the time I don't think I blinked an,

~eyelid. 'The fact that it was eight years
" when the prosecutor ‘had demanded 10+

“years did 'not mean anything to me, ¢
am not playing heroics now, but after six,
.months of interrogation, as far as I was
-.concerned I had had six months of trial,
and this was just another act to me. g

. I watched Penkovsky closcly when he

e S R

Penkovsky had.requested that I should . ygas sentenced,. His hands were twitch-
! not be present for his final plea— :he " ing and merspiring; he was moist all over
- would feel better if"you weren't there "—" -pig face; he was pale; his eyes were moist.

the inaudibility in the courtroom and the
' natural incxperience ‘of. most of the
1 Western reporters when it came to Soviet

4 trial ¥ methods, very few of my gestures

or remarks, made at not inconsiderable
risk to myself, were noted in the English.
or other Western newspapers, _

The trial went on in public for four
days.

difficult. ‘

I was asked, “ Are you re‘pcntant,.
Wynne 7" 1 had been told to say, “ Oh

yes I am now repentant I am very sorty -«

for having committed this crime against

the Soviet Union because I have only. .

found friendship and hospitality . and .

peaceful co-existence on all my previous ..

visits.,”” It had been written out for me,,

but I could not bring myself to say it.
What I did say was, “ Well it was not-

my wish to come to the Soviet Union

and abuse the goodwill which I always

found among the trade enterprises in the
country,” This was no more than the.
trluth, for I'was only referring to a limited

cixcle. ‘ (
They were furious about this, they

Jwere absolutelv livid, The next.dav.I had
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sky, so I went.

And then they had to change their, ™
plans because I had ‘again been a litde

- meant nothing.

~ and would I object to going out?.

‘I did not want to embarrass Penkov- .

the . courtroora, and a little trapdoor in
the cell door, and I asked for that to be °
left open, as it was very hot in this cell. *
The guard let the door down and I could -
hear Penkovsky spcaking for a long, long:

time, and I heard sobs. - .

When I got back to give my plea lLie

was really in a bad state, My plea was °
written for me by Borovik; I just said™
that there was nothing eclse I had to say, -

that. the trial had taken place in a Russian -

court and that I certainly hoped -that I .

.. would not have to spend a long time .in

prison, and that if there was any sort of

‘clemency would they bear in mind that it -
‘was my son's birthday today—the day of,

the sentence, -It was-a lot of. blah, it

‘

There was a wait of about three or’

. four hours, and then late in the afternoon
"we came back into open court to hear.- AN ‘ - ,
the ., sentence. . ., The . prosecutor: had:. ... Those people ‘who clapped and jeered: -

. R ; ' .
- . o '

I could hear his voice;
‘there was only & door between me and ..

T

-And when he was sentenced his whole
“body scemed to relax completely and his
“hands stiffened; they were red and wet—he
was obviously in a terrible emotional state,
From a distance 1 do not think people
would have noticed this. e certainly did
not collapse or faint—he took it like a.

. man. After all, he was a brave chap. :
. - Then occurred what I think was the

most terrible thing about the whole trial.

. As this- man was sentenced to death the’
"Russian people in that court were not.
‘satisfied. They moved from their  seats:
and came up close to Penkovsky and:
‘clapped . in his face, ‘and jeered and
laughed at him, '

Now this is not the bchaviour of a

.cultured race. This shows them up fors -

“what they really are. All this torture and .
.agony is what they thrive on; this is real’

/Communism in action. It was terrible—"
‘the Soviet society, trying so hard to prove

itself an adult and cultured one, clapping

at a man who has just beca sentenced to
eath, = - ha
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Wynneo and his wife Sheila. -

©obviously had not the faintest id
.the Western way of life’ was likf- “They
swere ja completely ignorant crowd “who:
had gone from the cradle to adult [life fully
“of . this terrible Communist , propdganda: -
“this ‘was their existence, and .they had:
‘nothing to compare it with. o
But Penkovsky ‘had scen the other
;way of life; he knew what the Western
:way could produce, with pcople free to
rwork as they chose, free to be educated-
Zas they chose, free to scize an oppors; -
; tunity when it arose, free to express theme:
#selves in art, thought and religion, Hec.

-wwas convinced himself, and. e . kept-

-on saying that many ather people were

" convinced also, that the system 'in. the

Soviet’ Union was wrong and that he:
:wanted to help to bring about change to!

. He never said to me that.he wanted
‘an ecasy life, and wanted to live in the
“West." .He said, ‘I am Russian, it is my -
country—therefore I want to help my:.
‘country change its political system.” :- 4
" . Penkovsky proved himsclf 'to be al
,brave man, He had access to great’
secrets-—some through his highly-placed
‘friends, others on his own account as. an
‘intelligence officer. He had to give'a lec-
*tyrg or write a thesis twice a year—he was,
;stilf a colonel, a member of the Coms,
‘muypist party and of military, intciligence.!
Iiz/was admitted ‘in court thal,: a.lot
ofV information -on; rockets -was sent, to,

ERY
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. & more liberal form of socialism.” -« - . -
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iEngland. .~ The "Russians nevey really
‘adpitted to me how much ‘inportant
ymaterial was sent. out—they told me- little
-of Penkovsky's “activities, they tried to
,makiz him out to me as a fool. But I

s f

vknow better.

S He is Alive ?

"1 am: convinced now. that the

-
‘Russians had got wind that there was

.an undercurrent in high circles. Immedi- -

ately after the trial Marshal Varentsov, a
‘rocket expert, was relieved of his com-
mand, More than 300 diplomats and
agents were ordered home from abroad,

But'if they knew some of the people
involved they certainly do not know them
all.- The Russian rulers are probably play-
ting a waiting game; they , might keep
‘Penkovsky on ice in some isolated prison,
.in a camp or in an isolated village for a’
:couple of years, to see if anything else
;comes ‘out-—so that they can interrogate
‘him -further. . This is what I fcal has
thappened. 'In thy opinion they would be
Ifoolish. to shoot Penkovsky unless they
held an’ execution atiended by ecye.’
‘witnesses. ‘I would have said that they-
had not shot:Penkovsky, that he is stiil
falive.  © . .
" .. There are other recasons which make
‘me’think this., There was the promise to.
'spare_his life,-and his appeal to me- that
his life was in my hands. Then there was
the way that he took his sentence. He
was under a terrific emotional strain, of
course. But he did not collapse; .he just
stood rigid and faced these pcople in the
courtroom who were. clapping him,

¢ I did not see him after that. I went
back to Lubyanka, Where he was taken I
do not know, .

- © 1964 The Sunday Telegraph,
Reprodyction in whole or in part foriidden,
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| Hxs appearance on his return from Soviet imprisonment spoke more than words
about how he had been treated. Now Greville Wynne continues ‘his stbry b |
| reveaging at last the full extent of the ordeal to which the Russians subgl‘gci'eél/

o.nont w0 himuing their-attempt to extort-information, . { ¢ - ’J -
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Wynne brought his prison uniforma and mug back wirh him,

TR i faken at his Chelsea home.
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and Hosed.

. :for the pvict"ure‘at left a few days after his arrival, Above, a recent picture
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\ FTER the trial and my sentence

"*"to eight years’ imprisonmunt I
was allowed to see my wife Sheila

19640

twice—for half an hour immedi-
ately aiterwards, on. Saturday
evening May 12, 1962, and for a -
longer period on the following

Monday. Each time I was warned .-

to Dbehave “correctly,” not to

“make insults "—in other words,
that I was not to talk about the.

phoney trial, the .interrogation, or
conditions:in prison. ,
.. But T managed to convey something
to her. I spoke in whispers; I guessed
there would be hidden microphones.

. The greatest stroke of :luck, however,

was that for the first time 'a number of
cameramen had been assecmbled in the
room. [ said,  This Is a private meeting,
Getout!” And because I got angry in
frant of Sheila, they got rid of the canicras

~—to give the impression that I was being.

treated normally, It was while the guards

‘were telling the cameramen to ‘go that I

told Sheila a few important things,

After the trial I was in Lubyanka for
abeut 2 week., My Soviet lawyer, Boro-
vill, came and showed me ths appeal to
Prdsident Brezhnev for clemency which
he jhad prepared and which I copied out.
Borovik said he would visit me in prison,
and asked about his payment, I had been
told that the Soviet authorities would pay
his fee; now he said that he would not
get very much and would have to pay a

lot of tax o it. T agreed that I would pay

4 moderate additional fee—to cover his

-tax, ] never saw him again for a year.

Then I went before ‘the licutenant-
colonel - and the interpreter who had
undertaken my. main .interrogation (the

" general had disappeared by then). The
colonel gave no hope 'of a remission and-

said I had made things worse for myself.

- The following morning ‘I was shown
_all my suitcases. Of course they had helped
themselves: my £100 gold watch had
disappeared, a pair of new shoes had gone,.

one of my new suits had heen ruined,
another had disappearcd, so had an over-
coat, a camera, an clectric razor. They
told me my car had been confiscuted (I
have never seen it again), and in my car
were an electric typewriter and a tape
recorder and-——the most awful thing—my

-persbnal kit of tools had gone, in which
I hadl taken great pride, :

'A.\‘}n hour - later I was taken from

Lubyanka in“a car, We travelled about

: -'=-v»-'-~v-'-~f~-—--ApprevedfFQr»-Releaéé—QOQ1_[1-1122_4.QIKJRDEBD;DJJMQQAQQJ.ZOTQ,fiﬁ:@,T,_.

three hours—90 miles to the north-east of
‘Moscow—to the town of Viadimir, -
Lubyanka is bad enough; but at least
they put on a bit of a show because 3t is
‘a headquarters, But at Viadimir prison
. ‘the soldiers were filthy, nceded a shave,

~ -a@nd their uniforms were old and thread-

- bare. There were 12 soldicrs in the recep-
-.tion hall when I arrived, and I wes made

" to strip naked. The soldicrs stood walching

and laughing. They made me bend down
»to sce if I had hidden anything, bur I
could not bend properly because I had
steel pins in my legs, so they kicked me,
still laughing and jeerlng, It wus the first
but not the last time that I was assaulted,

Eventually they gave me back my
clothes, packed my other clothes im the
suitcases and tried to make me carry them,
Now I cannot carry heavy cases because
of my legs, so they knocked me about to
try and make me. But I refused, and left
" the cases there.

The Cell-taate

I was put in a cell on my own for the
-nlzht, and they zave me the usual cabbage
"- soup and very weak tea, Early next :morn-
ing I was taken to the showers. It was =
filihy place. They shaved off all my
hair and my moustache, and I was taken
“back to another cell. There I found
can Amecrican  student called Marvin
" Makineh. He had been arrested and'sen-
-“tenced on a spy charge about a year bdfore,
~.and had now been in solitary confinament
for over four months, )
Makinen had what was known as sick

- diet~—fresh white bread and milk. I g&d
‘not: I had what was more or less starva-

tion diet—gruel and wet potatoes and
“-black bread. Makinen refused to touch a

mouthful until I shared his diet.

There was a rule that prisoners had to
stand to attention when the guard came
in. I took the view that until I was a
soldier in the Soviet Army I would rot
. stand up for anyone. This attitude was
good for my morale. You sec the Russians
-do not like being challenged in their
authority, and they do not know how to
react when they are, So when the changing
of the guard took place, the o}4“ guard

showing the new guard the prisoner, I just

sat there, and stuck it out.
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The female gaoler called the corporal,
the carnoral called the sergeant, ~the
scrgeant called the captain, the warden
turned up and the whole circus was out-
side. I said T was going to-go on sitting
there, never mind if the general came,
And, by jovel the general did come—
about a month - later. They did not like it
at all; but they gave me. up after that.

Of course, at first I thought Makinen"
might have been another plant, and I was
very guarded with him. But I was soon
quite sure about him, and grew to like
him very much,

Makinen hazd been allowed to order
newspapers for his cell, so besides Pravda

we got Comumuanist newspapers from East .

Germany and France and Spain—he really
just wanted something to read and keep
ap his languages, Buat he also zot a Finnish
paper—being of Finnish extraction, he
knew this very difficult language, Now the
warden must have thought Finland was
+part of Russia, for the paper he got was not
a Communist but a Conscrvative paper,
ziving all the Western news and blasting
the Russians. When they realised that we
were enjoying the paper it was stopped,

There was a loudspeaker in every cell
giving piped broadcasts from Radio Vladi-
mir from 6 a.m. to 8 a.m., from 12 noon to
1 pm,, and from 4 p.m. to 10 p.m. There
were also loudspeakers outside the prison
block directed to buildings that had
woodenr  covers over them-—punishment
rooms. S0 you vould not pet away from
the noise. The “roadcasts consisted of
political  speeches,  anti-religious
casts, lectures on dialectical materfalism
and so on—I could not understand much;
but Makinen translated,

At six o'clock the radie blasted off with
the Russian national anthem. You were:

supposed to stand up for it, bur I never !

did, neither did Makinen. Then they broad-
cast the punishments awarded to other
prisoners — or when  orisoners were
awarded parcels for good behaviour, or

production figures in the prison work-"I

shops, and other details of prison routine.

The somebody would read a culture story |

abouy dear old Lenin. . When I arrived
it 'was Penkovsky, Penkovsky, Penkovsky
all the time on the radio. ‘

Makinea had a free issue of tobacco,

which he shared with me, There

were no cigarette papers, so we
had to roll them in picces of
Pravda. But for the first few ;

wepks they gave me cigarpttes

—3heila had brought a carton |
with her and.I was allowed "
thesg, T had some books and
_some parer; you could get a;

e Approved-For-Release-2001/14/22-+G1A-RDP80-01193A000400470065-3-. .
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book from the prison library
sonze every 15 days. Apart from
Marx and Engels and transii-.
tions from the Russian, there
iwere some interesting books in
‘English. Most of the classics—
including  some Shakespeare,
‘Swift, Dickens, Thackeray,
Byron, Scott; Americans like

Theodore Dreiser and Mark
‘Twain; and Hardy, Gals-
'worthy, Kipling, H. G. Wells
‘and Shaw.

The food was still very poor,
but for the last three wecks
I shared a-cell my diet was
changed. Although I now had
milk and fish and a little fruit,
there was hardly any sugar and
no butter or margarine. The
meat issue consisted ‘of an
inch cube of pork fat; I mever
saw real meat at Vladimir,

We took excrcise for onc
ihour a day in a yard about 12
by 14 fecet, There were eight of
these yards patroiled by onc
zuard on a platform above.
Prisoners in the hospital block
overlooking the yards could
" shout. at those taking excrcise,
i or throw them things. There
was a very cffective method of
throwing messates or packets
s of tobacco, using a length of
. wool from an old sock.
"~ Some of the Russiang were

i

e

i/ Very daring and cheeky, One remark which

I prize was made when the rift with China
became known, A fellow put his head
through a window and shouted, * Mr.
Veen, do not worry. - :

‘ In'the first few weeks, when I still
! had cigarettes, I used to give them to
{ the other prisoners I saw going to the
- showers—the cleaners or shower attenw
dants, the few who were not cleared out

they would give me something.  Apart
"from Makinen, and twe other prisoners
who were later put in oy cell, I was kept
in strict isolation,

- I had a sack put over my head.

But whenever I had the opportunity,’
as.I passed a cell when going to the toilet .
or the bathrooimn, I would shout, “ Do you.
speak English?" T had several calls back
=" Yes. I speak English, I specak some
English.” . With these and othor contacts,
.and with the aid of odd snatches of con-

versation with a guard here, and inter-
. preter there, or a vorkman, I managed
to..niecs ~together some information. at
~least ‘about my fellow palitical prisoners,.

I found I was sharing with Makinea

. i

Chinese “iberite .
of the area when [ passed by, And later, .
when. everything was taken away from me,"

On one occasion when -
I left my block to 30 to the administration’

B

Sup in newspapers rag
. Like most women in Vladimir,

. Ipost grateful, '
. .they passed me they waved ‘nd
-, made some grecting.” . !

“the cell in which Gary Powers,

the} American U-2 pilot, had
been kept. On our right vere
two,- clderly Russians, the .iec-
retaies of Fieria, Stalin's sceret |
police chief. They had been in !
Viadimir for more than ecight
years, and they looked as if
they had, One of them, T was®
told, had been a licutenant- .
general and  an :1mbassado;'.‘
On the other side were same’
elderly women, very _b.mly'
dressed; in the winter it was
pathetic to sce them wrapped
and rags.

they had been convicted of
“religious crimes " like trying

to run a Sunday school.

Later, when I was in a cell

in which there was a crack in
- the

window glass, through
vlvhich I could see, I waiched

" another group of women pass

Ly on their way to the showers,
chanting prayers and  hymns

- and making the sign of the

¢ross. - Towards the end of my

‘imprisonment when, for -the
- first -and only time, I ot
“Western  reading  matter, I

acquired a copy of the Zlus-
“trated London News, and 1 cut
out -the centre spread, which
contained a coiour picture of
the . dedication of Coventry
Cathedral, This I rolled up znd
slung _over the exercise yard
wall where the women were
hking -~ exercise aand  singing

mns. I believe they were
] for every time

B
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Farther down the corridor were two
young érmans and two Dutch boys. These

latier Y saw only once, when they wavea
from a window; the Germans I saw more

often, and when I heard their door open

I used to count the number of steps they
.would take to pass my cell door on the
“way to the showers and shout * Guten
“Abend!” to them, and they would reply.
"There were also, I was told, some

Japanese in Viadimir—kept in complete
isolation—as well as Hungarlans, Poles
and East Germans.

Often we heard shouts and screams.
These, I'was told, were drug addicts, The

_prisoncrs would do anything to get mor-

phia injections. But the screams may have

'been the result of flogging or some other

punishraent. A favourite form of punish-

. ment was 15 days in. a cell without day-

light—just electric light, no heating, no
overcoat, no bed, just a wooden shelf let
down for a few hours each night, There

. also sc«:mcd to be a system of starvation.

Letter Home

Other prisoners I saw were looking

pretty pale. But-because they had work
“to do T was told they had extra bread and
. could buy from the shop, as they were paid

for working. I did not see what they zot -
to eat, because my food. was pushed
through the cell door, and I did not know

~whether it came from the general supply -

or not, Whatever I had was extremely
small; it was terrible. They seemed to be
short of everything there, even such things

as soap or disinfectant, The showers would :
- run out of water, the electric lights would
‘fail, or the drams would not work.

About four weeks after T arrived at

/Vladimir I had my first interview with .-
Colonel Chevshenko .of the K.G.B., the .
-Soviet Secret Police. He said that I

wis now under his control, that I was

going to be taught a lesson for my mis--

decds against the Soviet Unlon and my

behaviour in court, that he would be sze-
‘ing ‘Ine again Iater, but that meanwhile I

could, write 'a letter home.’

My first letter was not very. comph-.

IR

" mentary about the prison, and Chevshenko ™
swwras livid. I bad told Sheila to use her crw*z .

imagination about the trial, and that I Vvas
© sure our people fully understood the sith:a-
‘tion and that they knew what a Russjan

* trial was. He got very angry, and said taat -

" unless the contents were altered very con-

siderably I would not bc allowed to write

home.

-packed all his belongings, and took him
away to camp. Up to this time we were

both allowed to wear our civilian clothces; °

1 'was allowed to use my electric shaver.
Now I was left alone, and a few days later

- they started on me.

Then one day they came for Makmen.":

Two soldiers came into the cell and -
took away everything that was pcrsonal -
. property—the books, one packet of *

. cigarettes that was Ieft, the electric shaver,‘

" the pencil, tho writing paper.

Half an hour later, the deputy wa.rdm. )

Major Nikolayov, came in. He wuas

vicious, The warden, Major Melinkovw,.;
was all right—elderly, a little abrupt, dbut -

, conscientious., Nikolayov was different. He
‘was _always smiling and grinning: he

_loved his dirty work., He now came in ..
thh two guards, and they took me down -
“to the showers, where I was stripped of =

'aIl my clothes and made to put on the

= prison outfit once a;,am—lonq thin cot-
" toni drawers, a thin jacket and 'crouse;s...

, canvas boots, no socks.

They marched me. back to the ceﬂs,?-
i'but not back to my own. They must:

O

“have chosen the filthiest cell they could.’

find—though I did not mind, because it
'¢ gave me something to do clcanmg it. They.

I

cut me down.to the minimum - diet— .

supper, a plate of wet potatoes,. breakfast
-just gruel,

This went on for about.a week or 10
days. I was feelmg sick and very hungry...

Then one evening, at about 7 pum., they -

" ‘came into my cell, brought an overcoat—-

‘it was autumn by 'then—told me to put it
on, and marched me out.

. Eventually I was put into 2 metal

. pmon van, " and’ after a  short, shaky

7 journey, we ‘'got - ‘out. 'It wass: nauumrl‘

e (Contmued on next page) .., i
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Jdaken

I was put into a com-
partment——just a hard wooden
ben:ch, the windows barred and
blncknd aut, The journey lasted
about seven hours, and at the
other end I was again rtaken
through a line of armed guards
and put in a steel
When the doors were opened; I

]
statinn.,

recognised at once where I was.:

wack at Lubyanka.

They did not wait long before
takinyg me f{or inlerrogation, with
the same gencral and - interpreter,
but a ditierent colonegl, - This
time the . room was plain, with

dirty white-washed walls, a few:

chairs, and a powerful light shin-
ing on you as you stood against
the wall.

They started to get really nasty.
They said thar they had realised
that I was putting on an act,, that
now the 1rial was over -they
intended to keep me there for

cight years, but if it suited them .

they could always keep me there
for longer, that it could be that
I would never get out, unless [
started to tell -the truth now
about my real connection with
Penkovsky, the people I had met
with him, and so on. They hoped
that I would come to my scnses,
and if I did they would make my
condxuomk much better,

I could| not care a damn., 1
had reachexd the stage where I had
it great deal, and a bit more
did not seem to matter, So I
told them to go to hell

The. colonel, a big red-faced

. brute of a mun, struck me across

the jaw. It was a terrific blow. 1
fell  down; rmy denturé was
broken; and I carry a lump on
the jaw to this day. 1 will have
10 have this operated on soomn.

I refused to get up. The colonel

and some other people went out,
others  came in,  First  they
shouted at me, then they altered

(their tactics and offered me a

cigarerte, I refused it. I refused
to say or do anything, and after
three-quarters of an hour they
took me back (o my cell. .

For a few hours 1 was left
alone, Then they got me up in
the night and I went up to the
interrogation room again. They
went ever the same ‘old story
again, this time Loncentratmg on
the otlier “ socialist V' countries I
had vx\nen-—Poland Czechoslo-
vakia, Fungary, Rumania. Mostly
they gquestioned me about  the

people that I had met, emphasis-

ing that I was an imc]lxgence
ofﬁcer.” They wanted o know
who were the pcople Penkovsky

had introduced me to, who were”

the other Russians I knew, They

mentioned & whole list of names,

Most of these people I did not

know anything about, so it was-
Because 1.

casy to say mnothing,
could not answer three-quarters
of the questions I did not see
why I should answer the rest.

But the result was pretty bad
for We.
for many days, T lost count of
Sarurcays and Sundays, and -at

this tirge they did not even give |

me any exercise, They did not give
me a bath, they did not let me

e mpprotsa oAl se 54

“ samece conditions.

prison . van. -

I had hardly any sleep.
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shave. I must have been like
this jor threc or four wecks.

Then I was taken back to
Viladimir: and in Viadimir the
Solitary confine-
ment for two moaths, and then
back to Moscow for exactly the
same rouline.

Up to then I had had no letiers

from my wite~~they were sent
back to the Embuassy—and no
‘food parcels.  But the second

time I went to Moscow Lhey had

“one of Sheila's parcels on a table.

It was opened, and all the stufl
was spread  out ~—~ magazines,
newspapers, tins of corned beef,
coffee, swecets, toilet soap, letiers
from Sheila, photographs. And
they said to me. * Why make
trouble for yourself? These you
can have now. ., .)"

So then we were back to the
old routine. 1 was pushed and
knocked about, Of course it was
very awkward for me, It was
difficult. for
several hours because of my leg,
and I was very weak Dbecause of
my bad diet, and the more diffi-
cult I tricd to make it for them

-the harder it became far me too.

They were still the same
questions: when was I recruited,
what training did I have, which

spy school did 1 go to, who did

I work with? This time it went

“on for about a week:

“ It was terrible ”?

Chevshenko came, and told me
that [ had proved beyond all
doubt that I was a spy, that I
had important connections and.
that I was a really big noise; that
I was responsible for terrible
crimes against the Soviet peaple
and that they were going to have
the truth out of me somehow—
never mind if it cost me my life:
that I would never see my wife
again.

I was st:arved. For three or

four days they just did not give.

me any food at all, They did not
let me wash, They did not allow
me 10 go to the toilet, or empty
my caus, I had no exercise. It
was terrible.

And then I collé,-pscd in my

“cell. When I awoke I had an

oxygen mask over my face. They

gave me injections for about a .

week, 1 was allowed to stay in
bed. The food improved, I was
allowed some Bovril and vitamin
tablets which .my wife had sent
me, and they allowed me some
books and papers.

for the first time, and
and paper to wrire to her.

*This better régime went on for
about a weck: I was then allowed
exercise, the better diet con-
tinued, and it was at this time
that a young Thooligan from
Odessa was brought in to share
my cell. He was obviously a
plant, and had a long-winded
story about trying to escape by
boat from Odessa. In the end
he got so irritating that 1 called
the guard. and said 1 was getting
fed up with this and could thcy

pencil

“take him away. The warden told

me to stand for -
*Penkovsky., Whom he had seen.

They even
- gave me some letlers from Sheila

- which he

me to write to Chevil
which 1 did. »
Chevshenko said he had no

intention of maving him. Now
1 could se¢ that they had no
intention of finishing me off, or
marking me for lifc, so [ thought
1 wauld work on this, catch hold
of this [ollow fram Odessa, and
smack him and bundic him off.
I reasened that they would not
risk a fight in which I might be
marked.

I was so right. Because the
moment I started beating the fel-
Jow up they got him out. Then
I was alene agam.

The third time 1 went to Lub-
vanka it was for a biz question-
img  with Crechs, Rumanians.
Bulgarians, Hungarians, but no
Poles, strangely: enough. These
were the specialists in their own
countrics, and they kept asking

me the same questions abou!, my .

own movements and contacis.
Also  they asked me dbout

what did we do in Mascow,
whether he knew the waiters
very well, did he use zhe same
car each time to and {rom the

. airport. did, he speak to anyone

at the axrport. wnat friends of his
did I mect? To all these ques-
tions 1 rep]igd “1 don't know

.« « can’t remember , . .
can't speak Russian . . 1
dldnt see Penkovsky wilh any-
bady.," T lhad no inlestion of
being helpful,

The questioning went on for
about-a week. After this, I was
brought Dbefore the licutenant-
general in charge and some other
people, and this time I was told
to sit down. They told me that
one way in which I could betler
my conditions was to sign a
paper they had drawn up.

This paper said in effect that
I had confessed at my trial, and
that T would co- operate to nnkc
amends for my crime. Thit I
offcred of my own free mh to
wark for the Russians andto
give them technical and comn;.lcr-
cial secrets,

This of course I refused to
sign. They then said,
your fate is in your own hands.
You have had a taste of what
Viadimir is like ¢ you will go back
and have even worse condxtmns
until you-come (o your senses.

But they could not hide from e
- the fact that I had very much got
The last bout-

under their skin,
of questioning did have one effect
on: me; it confirmed my
suspicion that Penkovsky rmight
still be alive. These quc.stmnm"s.
coming from the

well, showed that the iceberg of
was the tip was far
broader-based than even Russia.
It was unlikely that they would
deprive themselves of one of
their best witnesses,
himself,

NEXT ARTICLE:
Suddenl_;, freedom.
© 1964 The Sundcq/ Tétegraph.
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\Ni;cre it all began: Wynne sits again on the selai‘
nca{r Carlyle’s statue on Chelsea Embankment. whml

a Spvxct ofﬁcnai .urgesfcd in’ 1960 that be mlgi
e help ”. i'ne Rus..mms. L
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yanka{He was then sent back (o Viadimir

IR e P

orisen, 90 miles north-east of Moscow.
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A Vadimir they were
1 M .

about a mouth, Again I

to their promise, back.|at
pretty rough for
had a very bad

diet, and sometimes missed my food .

altogether for a couple of days. Instead
of going out for exercise cvery day I went,
only twice a week. They made nie miss
& bath a day, would not Iet me- shave,
nor go to the toilet every day or'empty
my can—this sort of thing. .

It was at this time that a most unusual
thing occurred. T was being taken to the
showers, and once again saw an opport-*
unity of shouting, as I passed a cell, Any--
one here speak English?” This time there '
came a reply, “ Yes, T do speak some Eng-'
lish,” in an accent that was not Slav but
which might well have been Scandinavian.

At once the guard clapped his harrd

‘over my mouth and hustied me into tae

toilet, where I'was left locked in for mofc*
than/ an hour. Then [ was taken by two
guaids and an officer not to my own cell

. but/to one on the fivor below, and I never

retirned to that floor again, ‘

A few weeks later I had the oppor-’
tunity of making renewed inquiries through
my conlacts in the wash-room about.
foreign prisonérs in Viadimir. This time I

was told that, besides Poles and Hun- - .
faith

" a Swede who had been there for a very. .-
long time, and was under strict guard.”"

2arians, Germans and Japanese, there was.

And when I was in Sweden on business’

last month it was suggested that this man®

might have been one of more than. 20

T :
L L. ol nlacra

<

: The.Bri'fon
his story by

imprisoned by
telling how
b{lue; even though the Russians were
-tr_lformat'ion from him * right to the last momerit.”

; They took me. to the -court’ .
V\{‘hcre the trial had taken place and then

house

tiey told me that
\»1if_e.
piained to her about my treatment [
would be punished and the meeting would
be terminated. But she could see for her-
self, from my appearance, what things
were like. It was nearly nine months since
her last visit. : : ’

I was not, of course, alone, There was
Melinkov, the warden from Viadimir,
and ‘Borovik, the lawyer whom I had not’
scen for. nearly a year. We talked of
home, of the family, we tallked generalitics,.
Then Sheila said, “Grev, I'm. not sure,
but } believe thera ;
Dan't count on it,
bility that you will be released quite so

JOf course, - had always had cy
In my

e e D

I was going to see ray

n.l'
ery
own people and my’ wife,

R ' E R

Swedes who were believed to-have been'
en

"taken into Russian captivity,

The next time T went up to Lubyanka
I knew something was up because I was
first taken to the administrative block,
fiven a suit to put on, allowed to shave,
and: taken from Vladimir, not on}& the
train, but in a metal police van, When I
got [to Lubyanka I had better treatrjent
immicdiately—a few scraps of meat or fish -
in the soup, a little milk, R

T T sprovedFor Retease-2004444/22 + CIA-RDP80:01193A000400170065-3 ‘
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“You will have cven worse gonditions-- - -, 1
until wou come to your senses,”  the .| . . i '
Russiaps told the author during a vuthless ». " " . r}....f'
bout of interrogation_at .Moscow's Lub- " H;,' b
. o i
i
I

i
-

the Soviet as a spy ends .

his release came out of the

trying to'drag

!
8

that they would do everything in their
swer to secure my rclease. But I niver

P :
They warned me that if I cofn- .eﬁ)ected to come back in under five yehrs.

I did not then know rhat Makinen, whom
I had scen go off to camp six months
before, had been vccloased; nor the two
Dutch boys who had been in Vladimir.
Knowing the Russian attitude, 1 could

‘not believe that they would keep up this

terrible treatment and yet be negotiating

‘& swap. But right up to the last moment

they were trying to drag out information.
I' went back to Viadimir the day after

Sheila had gone, and a man called

Charles was put in the cell with me. Now

have been negotiatigns, 'he was a reasonable man; he spoke a little

but there is a pchSi. :

English and quite a lot of German, and

‘we were able to talk. He never asked me

lgading. questions: I think he was fairly
ginuine. He' 'had been manager (of a
vdiepartment store and he had been jn on
-l deal in. lemons and got 15 years. K

ST A RN -
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A Change of Clothes—+»

During this period the food improved
slizhtly, I was allowed out to the toilet!
every day, 1 had my Dbath-regularly; I

,also had some Bovril Sheila had left me, '

as well as books and letters which she had

. written, They left me alone, and I won- .
cdered what lay behind these improve-
ments, Then they came for me ong day -

and sent me back to Lubyanka.

But first [ was taken to the bath house
and told to sort my luggage out. After

the shower I was told to change into

oiffilian  ¢clothes. Knowing ‘what “winter .
whs Tike in prison, I wanted to have as /

many clothes as 1 could with me. I had

alprison uniform, and the guard poir}tcd'-'
" to a pile of clothes and told me by signs .
to put my uniform on this pile. Well, T

didn't. T put my prison clothes under my
civilian clothes, which were being re-

packed, and walked out of Vladimir with "

Cthem. I also kept my mug with me,

because I wanted to keep. my own mug .
© wherever T was going; I had spent a lpt K
of time polishing and cleaning it. T still A

have both the uniform and the mug,

T was in Lubyanka for three or four ..

days, and during this time the food was
again better, and I was given vitiamin
taklets to build me up. I was called Up to
.thg interrogation room, where they played

'.,-bﬂt]‘.k to me a number of tapes of remarks -
¢ hﬁ?d made, inclu_din.gth.e one about“Kuli.-l_‘

LONDON SUNDA
October k4, 198

" wish to work for you.”

B
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keov trying to recruit me in London to work
«fer.3hs. Russians. But where I said, \for
example, “ I do not wish to work for yo\i "
they kad cut it to make me say “1I do
Onee again they put before me the
docufrient saying that I confessed and’
would work for them. And they threatened
that;if T did not sign they would play the
forged tape over Radio Moscow, and that
they would give their own story, at any
time they liked, about how I betrayed e -

" British - pcople and betrayed Penkovsky.
~and how I even tried to work for themn

and t¢ become a double agent. Once agiin -
I absolutely refused to sign, and I have
Aever signed.

But they gave me no indication that
il might go home - until one day they
sput mie in civilian clothes again. By that
time I had beena in and out of my prison
clothes so often that another chanze did
not mcean anything. -1 thought perhaps { .
might be going to receive a visit from the
Emiassy. I had asked at Christmas and
Easter to see a clergyman from the.
Embussy—not that I am terribly religious,
but in a prison one feels a spiritual need."

- Bur they had refused.v I had also asked in

vain for a bible.

I was taken in a car out to the, air-
port. I did not know where I was gojng:
maybe to Czechoslovakia for interrogation
—1 did not know what to think. Onfthc
plane nobody said anything. I recogn.sed

- German sign-writing as we touched down,

and I knew that we were in East Germany,
Then I thought, *“ Maybe I'm going home.”

"I was driven in a closed van to a Red

lArmy barracks, and we arrived there late

in‘ the afternoon. There was a man who
said he was the Soviet Consul in East
Berlin, He spoke English fluently.

There was some money which Sheila

. had sent to the prison, amounting to about
. £30. In a fit of propriety, the Russians

had ordered him to return the value of
this, but not in hard_ cash, There was some
argument, and I said, “To hell with the

- money; I need some decent food.” So I
. came back with something like 20 tins
- and jars of caviar. I was not surprised
 when the tins were opened that the daviar -
. Was mildewed and had to be thrown iway,
" I'fen the following day T was aroused
I about three or four o'clock in the morning,
-I had slept in'a room of a_requisitioned

¥ b

et e e e ADREFONEM-EOr Release 2001/11/22 : _CIA-RDP_80-01 193A090§QO1 7QQ65-3 .

N

ud

N

L

e e e o m mim e . s e s



i
i

“ e oile “pood meal.
.a car,
-civilians.

. stopped in a sort of no-man’s-land area,

- men, who held me very tightly indeed.

“of

house with zuards all round, They gave
At dawn I<gorTintd
and sat between two very big
At what was obviously the -
border, T thought, *“ My God, this is too
zood to be trua.” After 10 or 15 minutes
the Consui put his head in the ear and
said, * Oh, Wynne, I must tell you, We
are now poing across here with these men,
If you speak;or misbehave you will be
shot,” S L

We went  through the gates and

where another car approached. Then
suddenly the car doors were opened and
I was brought out escorted by these two

We stood for a few moments, then walked :
across from the cars, I stood facing |
Lonsdale and his ‘British escorts — the !
exchange was made, Lonsdale went with !
his comrades to_the Russian car, and I '
was so overjoyed I don't remember what
happened after that.

I did not know Lonsdale, but T knew
him. He looked terribly well-fed and he

needed a hair-cut. I had lost three stone .
in weight and my head had been shaved.

I went to the station commander's !
house on the R.A.F, station ncar the
border, and it was .such a delight there
because the door was immediately opened, .
the Commander and his wife greeted me,’

and I was shown straight upstairs to. the
The water was already run,

bathroom. .
and there were bath-salts. It was beauti-
fully clean, and I was overwhelmed by it.

I had a glorious time in that hot water,

I came down to eggs and bacon.

I was'
really back honie, e

At Northolt airport that afternoon I.-
¢ WAas

surrounded  by! Press and TV
reporters who followed me-home and for
a few days made life rather difficult., We
recetved many letters, -and the Press’
Council told me that they had received:
many more, complaining of the way in
which the British Press -had .troublcxi-"y
Sheild and myself during these difﬁcu%t_;.;‘
timcs’.\ and on my home-coming, and thjalf
way in which’ they insisted even in followh
ing 'my son to school, But .inspite "or”

f

P e L . -
e ettt ————
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. like that.
in my story, yet in a way she is its real

_not built that way, she
.and behave herself with good Scots torti-

LONDON SUNDAY TLLEGRAPH
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my ciiticisms of the British Press, latius
Keep it as it is and never permit a system
such as Soviet Communism, which de-
stroys all freedom of expression.
Besides, I must place these unpleasant
aspects of publicity against the many thou-
sands of kind letters we received from
wellwishers, most of them quite unknown,
from all over the waorld. My wife was
overloaded with letters. tclegrams, flowers,

I was gzlad people wrote to Sheila
l have hardly mentioned her

heroine, She

has suffered greatly. I
more or less knew

what I was going

“into—not quite all. but I knew I must

expect some difficulty if things went
wrong. But to Sheila all this came as
a- surprise—I was not able to warn. her,
I could not tell her anything for obvious
reasons.. My rcal connections with Pen-

_kovsky, came t6 her as a shock.

She took it exceptionally well, And
the way she manazed to look after. my

'son Andrew, and the house; the way she's
. managed to be so cheerful, especially when

visiting me in prison in Moscow, was mag-
nificent. She never once hroke down; she's

tude when trouble comes,

F N R

can keep her dighity

Approved For Reease 2001/11/22 : CIA-RDP80-01 193A@90400170065-3

-+ Wider Implications

['have given an unvarnished account of
evdnts as they happened to me. But s
essentially & personal account: I FLave
bar:ly touched on the wider implications of
whit Penkovsky and his associates repre- -
'sented in Russian life. Even if Penkovsky
is dead—which I do not belicve-—it must
be remembered that the cause for which
he worked is still very much aljve.

Nonetheless, I have always believed
that my story, as far as it moes, should
be told, I knew the risk I was running.
Somehow the Communists in recent years
have never been canfronted with a prisoner
of theirs willing and able to cxpose them
!and their methods. And I have never had
any doubts that they would seek every
means to deaigrate my story and to
revenge themszlves upon me for writing it.

There are 200 million people in the
Soviet Uniom, and]among these there is .

an important core of people like Penkovsky -

who have had an~opportunity of seaing
other countrics ahd realising they have
_been fooled by Communism all their jives.

When they go back to their own
country, they have an opportunity to talk
to their friends about their experiences, -
and the news gets around. Sore of them -
land in prison for speaking. Others, like °
Penkovsky, try to do something about it,
My belief is that Penkovsky's sentence
‘was meant as 2 warning to other people.
‘They will have to lie low for a while.
His case may also have the effect of stirring
‘up certain members of the Soviet Govern-
ment who realise that some of their senior
‘and trusted officials think it necessary to
have a more liberal form of socialism, as :
Penkovsky put it. There may already have -
been moves in that direction. :

That is what we must. hope for, that °
is what all this has been about. Then ;
Penkovsky's work would be proved
worthwhile to his own people. i

IREENC I THE END. 7
‘/ © 1964 The Sunday Telegaph., -
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Introduction

4 : " Souie 15 years ago a free lance writer

observed that "in the name of Sweet Chravitw

! - ;nd her equally gentle sister, Higluy
Education, a tremendous lot of money, whizh
f | ; j' o ' would otherwise go to the United Stater
Treasury, is sticking to the fingaws of
lawyers, promoters, practical mon of
lbusinass, foundasilouns, and unlvors i
With increasing frequency of late, writars
and men of public affairs are agaln cojoialing
general praise of philanthropy with a spacial
form of dammation for thoéc in the charitable
field who practice the gospel of wealth../Z
In the long view of the history of
philanthropy, such observations are neither
new, nor necessarily intemperate. Dowa
through the ages, the sovereign, whether
king, pope, or révolutionary government,
" has seen fit‘to institute restrictive
measures to limit the economic power of
‘ philanthropy. The privilege accorded such

charitable reservoirs to existence in

perpetuity never offended half as much as
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o ) ) the multiplicr effect compound inferest

oo had upon the fund., The abraslon betw

charity and the public it serves has s
centered on the untaxzed sgatus of thz
increment.

Since poor men do not nermally uuﬁ@v
foundations, it would not be outr ol orde:
zo ecensides Lo ho mdwaw; cher o
whose subsequent actions afe to be axaminad
closely,

"Today, the busineséman.has repiaced
the "captain of industry'" as the foundar of
charitable enterprise.‘ But, the econowmic
drive common to both, lives on in thedir

endowed charities: Neither the bawiskored

captain nor his gray flanncled counterpar:
stop at the waters edge; for having cnce
endowad & charity they are compelled to
guide its éubsequent efforts and future.
The head-on conflic; with the tax law
takes place when men of business acumen set
about to guide‘their charity to '"make mére”

in order that it might "give more." While
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it may gild our mid-twentieth century

to subacribe to the "materisl prospor

espoused by a turn of the century bishop

who saw it "make the nationszl o
sweater, wore joyous, more unzalfish,™/.

this same prosperity has been ewpericoond

loses by modern chaa

il
[
-
fo
Eod
s
o)
~

nil asermti sl

Moxe fundamentally, the question o bn

put is "the exteat to which a tex @

organization may engage in Incomn
activities and still retein its tax exwns
status. /4

It is this most'baéic queﬁtion of wan
exemption that remains wanswered afte;
50 years of administrative and judleiaX
expexlence with virtually the same statute.
The question of the extent of comﬁercial
activity_not only continues to plague the
courts, taxpayers, and thé‘Treasury, but
will undoﬁbtedly give Céngress difficulty

in any reconsideration in years to come.
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Although the very existence of za awern i iom

mechanism in tha Code would supasy to war:
R - reasonable the assumption that i Pl PR S

a legislative recaognition of the incewro

earning capaecity of exempt orgenis 3.
A .
such clarity of legislative pu ERRC SRRy
. '
to bae found, Sufficient hane owd g
Sae o L R P VAN
as to give color to each of the cay n

arguments,

5]

State Bxempticn Pirovision:

Prior to the tuzn of the 20¢h Cuyivgey
recognition in the fisld of taxaiion of

charity’s preferred position was alzoa:

exclusively in the form of real and pers

proparty exemptions granted by the States.

Then, as now, the reldtionahip between
property subjecé to tax and the activiiy
deemed worthy of State support was direct,
Frequently, these statutes were drawn in
terms of "exclusive use" and exemption was
withdrawn where the property was ''Let for

rent or hire or for use for business purpose,

" . HEW e
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notwithstanding the incoma frowm svch

property shall be used exclusively fov

educational, religlous ox chax
purposes.' /6

Tais erclusivity of wsae eoasars [ovs

the State leplslatuyres a rwiile o

of tex support.,  Pxemoticr wrs te L
R ddue m oo

subject to tax, was exclusively pul o
enanerated worchy purpose. Not only did b is
provide for an ecconcmy 0f subsidy, L Lo

algo brought about a direcitness of legisle-

wiva language io be admired, Fou

a Wisconsin statute exempted the real prope
of the "home of the Friendless in the cioy
of Milwaukee not exceeding onc lot’ whiin
actually used for such ﬂomaull A gimpia
and uncomplicated exemption provision.

The exclusivity of use concept was alao
readily manageable by the State courts. Yhe

charitable character of the owner of the

property, for example, was immaterial where
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exerpiion was tied to usel
:b. . ,‘ o PO wa [0 .
fa propexty is principallyld or laese

i used for exeupt purposes wes rot gancril

sufficient. This “exclusivihy of ohavior

use o which property must b o

wenably ne more colorfully ot
1Y Yo}

"Charity is not a prowiscuous mixaw.

she modestly stands outside or goes

way and waits; waits until the pileoin

{(Biks Lodge) has finished uedrg the spooimes

' ) _ and confortable wooms for oloasure of

ity mowbers; walts until the cirtain b

£allen upon the last scene o

) performance on the stage; unbil deo have
tired and gone’home; until the biliiawd
fooms have been deserted to the mavkers;
until the plaintiff has paild the cost of
its own entertainment, and goes out and

. finds hér, and Eands her whaﬁever it may
have left in its pocket."
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Thus, when drafting a stace pProp iy

exemption stetute, the quasticn wheithny o

not o provide for a charitable crieanina-. ..
o profitable use of its properiy hecoan Lo

' - to the legislature. While such usc-cesld

i

R - o siderved the Corporate Excise dct of 10000

no uwention was wade as to the stofus A<

not for profir corperation,

the theust of the excise, 1

Revanue Aet ¢f 1894, exvended oniy

porvations orgenlzed for profil, cxciusio

language was propozed by ameadcons

consequence, while all not for prof
; corporations might well have Falier ous-
side the excise umder a raaswﬁabie padin.
of the statutc,l&é an améndﬁcnt was adonced
-which specifically enumerated certain
nonprofit purposes'considered worthy of

exemption.
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" charity fr0m taxation was based on v

© the former merely descriptive of a chav

Crirmal to Lh° thiu.{lrw uf the

h

mcwbﬁr OLfcrinp he amnndwont was hin

concern as to How *he ph ase

this polnn that the ounly leglislative

[ : L) -’
nistoxy wrelavant te the basic fasun Jd Lo

e Found., This oeed For amcodatony Lo il

.
Segnator Bacon saw as a diffewvssce bolwien

orzanizations "organized for nxo A1
o > o

those organlzed for individual profit. 'l

N

—

haing the touchstons for faws

2 laiteyw,

{

Cactivity. During the debate, cewtain businc:s

“actlvities of nonprofit organizmations welle

acknowledged, discussed and to one dnnwb-

or another blessed by the subsequent

enactment of the amendment.

While too extensive a dwelling on such

4»debate might be faulted as "fumbling about

“in the ashcans of the legislative process

- [ [ i
‘ R RS A R : [ !
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i
'
'
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ﬁbth Congxcos

hrery nature of the exc i -l han on soTEs

“ito the fundam%

3

AT B A
“lon the other band, nad an

scopa--taxing insoma "Erom
’defived " Clearly, abﬁént‘an

‘fp*oviui s, thc income of a charicable

_“nonprofit purpOoe notwithstandlncﬂ.__

"E R ! a ! 4 gg i " ;s" 4 : g

“

Ihﬁ mechhnsim

:nbnprofit orgdni:a jons e 180G :
BJt tHnro is a 81 Set) at
. ‘ ) ;

v'bw"( en n_hP o f‘ku: of ta =37 '
‘ . | HUR

‘wﬂppaxtﬁt1v woat urncLLcnd, I3 e
ﬂ]%h@&ffwﬁ i '
v,clan ~1 e n; 2 N

fThe ]“09 AcL was £ tax on AT &

L

conducLiLb the profi; mgmmdg sotini

i

sarned by a charity add thet of a

motivatedstock corporatioa.

i

"
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:organizations would be subJect to tan,
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The structure of the modnrn inCOﬂe tdx
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i’ Lu:ua Zon oJ cun.u_,r'..ﬂ’p%“ c»’l, ;u«*m*.zu"‘.?f“
gut :f.’rom k . 8 ( .
of szt '.1 50" 'i:ook Ei wush b'-; o .
‘_Rui:hr::; thar exclvde fwm [ y
vt:—;p‘e of ‘mecﬁua, it dnsin .bh ;Er..»?."_:;‘m,.‘.
autity v=_=;<.i:3_u}r~.:'i-:' of A
l' PRl AP S DI ey T .
would othervwize have ;ﬂe'c the s L :
: P '
. raxable income. v
Thus, the ex;em;;-t:ion pravisicns in '

1913 Act eaxE

=d 11 aun]

tiou as to, tl'.o. ..”Jc OL incoma fraed dlreny

raxation, Feor the purpnse of

. ., i
Ean organization's exzept st ?
scertain incomz as ”busiﬁéésﬁ'v 5 .
»ito the problem.‘ If aulimi;ati01 ;
ldto Ghs ’ o:vfusiiess or‘comms |
‘factivity that can broPcle‘be engaged i
by a ChaflLaDJG organlzatlon [li it musi
therefore be a deflnitlonal one lelaLch
to the purpose of ‘the orgdnlzatlon, rather

e i A i L e
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than an inherent restriction as to type

income.ZZQ

Any conside:

activities

- '-’» begin with

-

(XN

&n

o0 Trdnidad v, Sagradaigl

tion of COMLQLC al
erempt organizatious mucs

analysis of the oft-clied

ol

The Supreme Court, in cons i

- ing the nine year old Lxcmpr pxovi long of

)

“the 1913 Act

.“where, as now,/22

had before it for

the

“ production of income prevented qualificazion

Finag

. time the kej question as to whether rhe

an orgenization had o

"organized and operated exclusively“ Efox

fone of the enumerzted exempb pquOJO

© 7 legal representative of a religious

e

”ﬂ”Rather, the taxpayer corporation was the

order,

hie

bu*“

--ease that eried out for revocation of starus.

the membevs of which took the vow of poverty.
It was conceded by the Government that all-
of its income was applied to exempt purposes.

The bulk of the income in questlon consisted

i

whooh
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':bf dividcnds; interest and rénté, wi.th [
L . i T . |
Jegs than 3 1§(zrcent O?the total incoms ;
‘fﬁerivéd frbmtthe sale of ﬁine, chosoleis 'i
‘ :§n§ other arﬁicles sold‘to.its missions, E
::pa:sonageé and schools. %
; - ] . i
The Government's case, arguaed by an L :
,ﬁakmy judge gdvocate; appears Ito have . i
;fo takenote df the basic nature of the ?
inncome tax;gxamptioﬁ invélQed: In what: %
“‘{may well bave been an act of sheer miliiacy f
: - S i
“bravado, he argucd in brief: ]
;15w$wﬁﬁink it ought totbguconcedéd#tﬁau if; ;
“:it4be‘;rue tﬁat the éntire profits deriv%d i
u'tby iﬁe respondent from the various sources |

v';stated in.ExhiSit No;ll were devoted to the
:ipurpose of the Order, that fact would uo ;
Lgmofé‘change the. pature of its busir tﬁan :
Af suéh profits had been distributcdfamoﬁg'

.'ithg members for inveétmént in any private ; ‘

'*:igénterprisg. The renﬁiﬁg-and leasiﬁg of f ﬁ
'i g?he houses and large estates, the buying‘ f
“.and selling of stocks of corporations and %
‘associations the buying and selling.of “ f

! |v:".~" o . E S

T g

; E

g ]

g :
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K ;wines; eﬁc., ﬁould stiil be commemciali ‘
transactions éure and siﬁplé; It is no ‘

‘: ansver to this proposition io say thar: £

-~ the respondent is not pe%mitted to inQ@u;

o ) S :;'v{ its qépiral and profits in income prodLQisu;
entgrprisas, it wouid soon &ave‘to ce 

"its activities fox laék'of Funds, for aél

agree'thevtax is leviedvupqn the net dooess : '

! o only and wmof upon the gross Income oI

I ~ " walue of the properties,"/23 ppﬂf—/b

v The judge adv@cacé's argument paintod
. the govétnm:nt int:o’ an vim'possible corres.
: v ;it::Without alloving for the gxisﬁehce of
ZC fireasonable distipctions between various income
iprdducing activifies, the éovernmént's afgu—
‘f?t‘i "Tmén;,1umpedlthem togetﬁer and asked the Court
- f1 ’ ';to‘draw a 1iﬁe between two compating X XX
E ﬂ}":, IR "  ?;",* 1. Exenption to be determined by "&n

] i'l" L R R dominent purpose in the use of the

property or in the performance of the

transactions;" or, xn®

‘Qfﬁ;g:f:i.ﬁ= SRR  .- S 2, Exémption to be determined by "the

i ... ... expenditure of the income or profits

- —— 3 T
5 i
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S ‘ ‘ S0 o for tha purposes for which the
! particular instituiion was crgani- ad.
; ‘ ‘ . ‘ . i
i ! l
! ) . . T : i
‘The Ffovmer test, urged by Goverpmeails,
‘reflected that generally followed Ly Stai:
eonrta/23 whers the real property Eax ermonpls
' was tied to use of the land. Tn particvii:
S 1
it followad the Tiliveds Supreme Couct Galnio
In Congraeational Sundav School and Pebl i
- ’ , . . \ . 26
Soziety v, Board of Review,f&®
It may be that petitioncr recognized
« . the impacit of the position urged, for a
\ ‘ < , : ' ' .
‘ . nzager coucession was made in brief:

"Wheve property acquired by an asscelatilon

or educational purposes, it is desixabliu

that it e rendared productive, so far as

this does not interfere with its KEXCWPEE \fk

work. Again, where property is acquired
primarily for ome or more of these specified
-~ purposes, and/yé’is put only incidentally to

‘a business use, it may well be that such

“  necessary for religious, charitable, sclentifi

3\ B © " . oxr a corporation is only such as is reasomably

r
“

! S e
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use does not call for a ruling that the

e hssociation ot corp oration 1s not op=

ST . . : E "} : /\
e T oo exelusivaly for such purpose or ﬁu]p0‘"‘ ”f;{. Kr \

My, Justiece Van Devanter's examinatim
o ' of the exempiion provision disposed, alwe::
Liie L ‘ . ~gumeasily, of the petiticners argumeni,
. K - . . 1

“MPixst,” he said it recognimes thar o

- corpuration may he otﬂﬂnized and operaiad

1

oxelusively for religious, charitable,

i . ; v oo, selentific or educatilonal purposes, and vl
e o " have a net income. Next, it soys noihirg

~abeut the source of income, but makes the

ldcscj ation the ultimate test of exemption.”

o _ Lo Had the Couirt stepped at this peint and fivmed
o . S
‘up an "ulhisaie destination' test, irrespeciive
10 7 ' f. o i of the type of commexcial activity, a menageasio
1 Yoo .
put [ il
: ‘ test would have been coined. But the Court
; - . - went on to view ‘the types of income earnad,
o . '
oo : an area petitioner had stayed clear of in
o brief. In referring to income from rents,

s ;UL:-" dividends and interest, the Court said that

the organization,'" in using the properties to

NELLE I RO
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I o .. . produce the income,..is adhering to aad

- advancing those purposes, and nob stenpi:
aside from them or engaging in a busines:
e N/2Q F— . o S EAE AT 1 ey riy T et e
pursule, [42 This was to baecome frouislaioms.
Even so, that language could he made =0

the broad reach of what soon' cowe ©o Lo g

[

as the desrinsbion rest.

The sinplicity of the ULleJfI ¢ir
‘test was undermined to a mach larger augu;c
’,when the Court got around to ta 21leing about
- the sales of wine and chocolate, In soﬁechizg
:more_thun a mere recounting of the. zvidanca.

the Court said ”it is not c¢lairaed that thoro

e
©

any selling to the pub]lo or in cowperit

with others." The Court went on o stress
" that sales were made within respondent's own
organization; profit was negligible; and

that financial gain was not the oend co which

the organizaiion was directed,

While subsequently most lower courts found
the Court's opinion in Sagrada sufficiently
vy
clear, 1—— the Court's opinion in Sagrada still

-+ left room for others to make colorable
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arguwents drawing distinctions batween oyones
of iucome.lil More important, the Goverrwant
vwas far from convinced that Sag:
Intended by thae Court to he all SNCTMBALE D
Cormerzelalicm: Purpose or Actd
The practical effect of all that
‘ : A
AT Tl . ~gone before supports the proposiltion Liwi:

‘the conduct of a twade or businecss &
" organizaticn claiming exemption 1s hound 1o

S e e 4 - be suspect. Miile comvercial activity aund

" the inherent difficulties in nOFdls o toe
qucstjoncd acflthy from thu dcoiroa purJusn‘
‘bd ; at a mJleum, causeu the avching of
~‘the Lax col]octox 5 eyebrow.

»

Uﬁdcr‘exisLlng law, when ! commarulo]'um

takc% the form of something more then mernly

{dv wing down Lhe type of income hi;:OILC1]1y

rccognlzed as proper for educational and
“charitable organizatlons,"[__ ‘the undclly ng

‘status of the organlzatlon is potentlally

5
i

charitable puiposa ars not muteally exclocive,

suspect.‘ The First question raised 1s whether;

jthe business act1v1ty represents the oroanizatlon s

g ”.'.f;l’ . TR .‘Ll
- i i
o |
; T —————
-
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2}: CIA-RDP80-01193A000400170065-3

o ;‘ i A '“Fb - : i i : f
) : LN o b ; 5 Lt i g | B o S
K : R E r"' i | ‘




%.‘ 111‘; “.'. _i?“ 0l :'f.i purpoge’ vnx?ou g’ cfaL, or an dctLley iﬂ" !
i; A | ; 'furthuranre of an excmpL purpn:e. i :
Lo L RS ,

% i ‘:. N .?"f ! Section?SOl(c)(B) makes ”pvrpuse” :h? :

touchetone fqr exemption. Even thou

' 0pe1"‘l‘rd for an (ﬂiou{w‘ purp: J' /-35‘.; s wogal

peparates t be power to engage in certa.

“purpose, ‘Jklo tae ot dnl&*F'OLal Lest 1o
PO& -5

certain problgms fon thc dzaftam?n 25 1o
Lo C
limltations on bus inn 8 act1v11y,lmi iioin

the organizaticn’s operations which will belis

mirror of 'purpose' has, however, morae

;
The cxcLu51ve
i3

: é mere potential for distdrtion.
: commitment to chqutable purpose refelrcd to

: in the statute has been 1nterpreted by botH

;the Service and the courts to mean somethlng

?less than solely."l__ ThlS was, in measure,

N ; ' i
regulations under this section, sinco i,
Corequire an organizatimn to bﬁ:h_ u

: {
activities from the ag¢tual setivity. 3Ioth :
L ) . : Co : i
llmltations leok to agtivities as welloctle !

of the subjectﬂﬂc requisite of charitahic !
i . g l; '

1
i or weflect the requislte purpose. '
Viewing "activities" as an accurate :

j e
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“of a ahchqn13~ Lo tar the nueguloerly
e ‘ 1 z
. . L i :
on unrelated wrade or buQino $ iacoma ol ) )
: ‘ !
ertain cxemnt organlad ibus 137
¥ 3 i
i !
‘While uvcwlng a o{atinct lon hetween
| - C
‘ EPtiVlLiua Jnd purpose would appeat Lo mike ’
Co ‘ i f I
3 viable polnt of departure in aaalyuzing
. ) i
Y i o ! '
S the zases, rhe langen of becoluing mnelon !
" dn the semnwhi 3 of longuage is groen, Tho )
A3 ‘ faetes : |
b " . s s . . i
“regulations provxde for an “orgenilzaticn:
C P
rn t”i¢§ WthP in no moxre than an "ing SR
A L o i
BN . L i
.-Aamount of ecommereial activity ls doe :

fox a secticn 501(e) (3) organization.  Tls

OpPEKFJOudl test ”[gﬂ leitar*un ol GO

'ﬁfprecludes excmptidﬁ if "moxe than an in

e e , : |
part' of the activities are not in furthcrancc
o v E » T i

‘of exemption., The ' OPLCdLlQna1 tess,"” stated

g ——
iJ

‘positively, also requir es the orga1 za

'“engawed "priwarily" in activities in furthoran

of ex empL puxposes. Flnally to the exbent s

organtzatlon calries on an unrelated trado o
i

business i__ thls cannot be 1ts "primary purpose.’

2
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i
CIA-RDP80-01193A000400170065 3 } !
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S .o Thus, where business is comsideved a p .
L “of the organization, it must be’ “iﬂSUhﬁ?;Wils‘q
i L : :
,,t iﬁ.relationﬁhip;to the’exempt primary p.
'Whére‘tha buginess is’an aétivity in Enft{uvw.?u
;of an exempi purpose, the poteﬁtial of it‘
j ) ":éffectiﬁg exemption i slights Woere oo
R ‘ ﬁl'lSinéss activity is wot related to £ ‘;:1‘*';-;.‘: :
.'ﬁf exemptioﬁ, ﬂut merely to raise Fronde ’ ; .

runn&no such an tare slat ed ilade Or DUSTINaS

cannor be the oxganluntion primary puipoie./l

' -}?-;L-Gllg’t‘ormr nf (,

If a dichotony of commercial axniivisy

is to be helpful, it iS'quite impeortant to

beg:n with a blblc tnnenL' Lusiness is .
IL mnlkhdly aetract from any avalysis

”bf the problem to dub a business aciivity

somptnlng else in a“rcmpuzng to reach thz
f;ultimate questlon; whether the orgenizaiicn iy
exewpt. This is not to say that the ultirate

¢

! dcterminatlon suffers for the character ization,

¢‘Rather, it puts recognizable'activities under a
_commoni form of terminology. In other words, a

5
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. ‘business autivity, such as running a i
: ,0r a hosplual may bc an exampt aCLJVT"‘; )
i
nonnLhﬁle s it is Lhe oppratiOW of a
i activity. Like the te* "trade or huni
"bugxucsm acw'x1L1cv cr commerciallﬂm”
i S Y . Y -
- slollarly defy e all-inciusive defins .
E 3 ’ g i
- 'Wﬁi]e some theories advanced have boen oo L :
2 b

i

as being .s thln as Lhe homeop thie sous oo

‘was made by 001llug thn snadOW'of ap

‘;that had besn starved to death,"ii; the

- eonfigurations of the concepts ave id

The existence of Lh; farst 0°Lﬂgorv SECWS

‘out of the way thu Sag 14& case is to bo T”aﬂ,x
: Pl Lo
‘i‘When the dchum dcallng with the competative
' !
53
iBQghe s T Ro?cb[ﬁi plumba the depths of uonwwlc Liar

pects of business lS rnad out of the hﬂldzv

'It is the fatheoL extension posszble of 1hc

'=Sagrada case,

In Roche' s Beach, the Second Circuit sancLlonod R
| rthe operation of a bathing beach business w1th
; .g f;some 3 000 bath houses serving as many as 6 OOO
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. bathers diily, The business catered to
. B ' .

lf the bathérﬂ’? raeds both inside (soda andi

1conceqoiong) .and out (rcutal of suits a.!

tnwcl ) from‘top (sale of_caps) o bottom

(sale Lu’np ‘*hom..) Such aetivitia

;'bore gqmcthlng less thqn a passing welnt:

. o : iy
“to charity, In faet the 0!:11@‘ nexas wit)
. 7 SR > .

‘eharity was the ultirate destination of v . .

- the net prefit, This was, however, su:

Ao ien
'

:‘for'the Second Cixcﬁit.

- /e
1hc Rogh Q s Reasc type ca ase, or Minedox"l

‘as‘it was c~¢ned, is chmplgflod by Luv "cruu.

WhOu qurtluq iu the 43rying oa of couwarai :

i

H\actiyitics for piofit and attenmts to cluin 5

emptlon LECHUQP rhc en;lro net proceeds are
paid over to an exgmpt organization,l40 ‘Ig

| . N :

.EsubSunun analygls this funPL101 has ncﬂn_ @

y r H
;character17ed as. the "primary purpose.' ' o ;
The exenpt SLa*us of such organl74t¢o{s . J

'falled howeVﬂr ~to survive Congre sional ;

i

F*examination in 1950 and section 502 now » .

. Lo

‘precludes exemption.. Thus, whether Sagxada )

:;was misread by the Second Clrcult or not ;

B 2

S —




1 R ApprovedForHease 2001711722+ GIA-ROP80-01193b0400170065-3
, -2 -
= i*lj_‘_ oL ‘.1 thé'question became academiﬁ. The légiélmtiy:
; L ‘_“‘_ S o L f‘ history,of sectlon 502 makes clear the Liteat ‘\_
7 ;'i' o o - of Congress to overrule Roche's_Beach./4T ;
= : | The prohibicion of section 502 doce wof
r ) completely cle#x the air, however. The -
o of the‘offense in section 502 is nob mancly
the carrying on a trade ox bﬁsineés,»bux yutﬁ 1
'ﬂ;tht such an organization's sole claim uc ; ‘ '
fﬁiqualification s that all of its income i3
'riturned over to charity.l&ﬁh |

o

Enactment of Section 502 was not uecesscyy

‘Lo preclude exewmpiion where an organization's

Rrimary purpese was thé conduct of a trade ov

‘busiuess. It was the ultimate destination, J,

-Jﬁjfpaying'over to a charity that, prior to 1950,j

I ;7w oo caused those civeuits following Roche's Beach

'< :to allow exemption./49

The phrase in section 502, "all of its

v profits are payable," can be read in the ravrow

sense that the organization is legally obligated

' to pay over the profit to a specific oharity;

in effect the earner of the income is a wholly-owvmed

" business subsidiary of the charity. Under such

I A Y .,l i
ISR, , Relea 142 é’:'C[AeRDPQO‘01-193A000400170065-3 '
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.

a reading, if the organizational ins:truner:
does not provide for obligatery payments,
but; rather‘provides for discrelion in o
of a charitablz program, section 302 w

not apply and the only quesiion vemaining
wouid be whethev sections 511514 are

applicable, S

This is not, however, the only ini

pretation of saction 502, Read in & broader

retaed

sense the word "payable" could bHe intes

", n

The discretilonexwy

ayment as well as the cbligatory payment
Y_ h (24 / ..j

‘would be within the purview of section 50I..

Such an inlerpretation brings net ounly the

Roche's Beach type case under section 502, bucl

also encompasses siltuations where Independeni

charitable programs exist.f20

Thus, the spector of section 502 loons

-appreciably larger than a first reéding of

/. this section might appear.

i

ISR B ' : |
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-Second Ceterorv
The e.l ence of an unvelated tyrad:
“or business and ‘a substantial charitabls

:dionts of the seoond LA

Iprogram are
LiAésuming the inapplicabilicy oi section 32,
2the issue bacomas whether the orgonizapiox‘n
”pfimafy-purpose” is ﬂavxylnw dn conmara
 :éctivity.Lil |
Siuée the determination of Ypurpage’t iy
 not’general1y subject te difect proof, the
second categovy rcquirc;-tﬂﬁ baLanﬁino cf
’Lthe bus1neSJ versus charlrdolvliz ngrler1v1
fin ordcr‘po detgrminp the predomin&nt o1 |
”inmary'purpoée“ of thejorg&nizaticn.
i -While the regulatiohs[ﬁﬁ regognize that the
s:ze and extent" of.Both‘thésé acti&ities
are to bc contrasted, no illustration iIs

1“given in support of the relevant ractors Lo

~ ‘be taken into consideration.

" net profit from the operatlon of a bu51ness

‘can be dispensed That’ bglng the case,

"whatwfactqrs are taken into consideration in

" By the stroke of a - pen, an organization's '

] ‘ - "' ‘Approved For Release 2001/11/22 | GIA-RDP80-01193A000400170065-3
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measuring the '"size and extent" of the income

producing activity against the disbursing
“iactivity? Revenue Ruling 64-182/54 raises
‘vvthe problem in the context of "income ‘

'\”principglly from rental of space in a large

¢ -commercial office building" vhich a foundati&n

' !
- owns and operates, !

.The significancé of the revenue ruling
:f% Lis that in applying the "primary purposa"
" test of the regulations, it is not simply
. a physical measurement of the "size and extent"
-‘_qf the busingss activity versus the charitable
- actlvity, but rather a test geared to a meani&h?ul
:common denominator; the financial supportlto
- f charity. The two rules to be gleaned from the
K ,\‘1 %{ Tpub1ished‘position are: (1) that the amount of
@ “t :‘.‘vfhj expenditures of an organization for chariﬁable
. purposes 1s to be taken into consideration in
f? L  'i'_ equating business activities with charitable
i -""kifJ. activities, and (2) that if, when such factor
is taken into consideraﬁion,_an 6rganization ié
- . shown to be cérrying on a real and sﬁbstantial)

" charitable program reasonably commensurate in

R SR L i L ——y L b iaiania: autezaaas o

122 CIA-RDP80-01193A000400170065-3 ;
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£inancial scope with its financial resources
kd

and its income from its business actlviil_a

and other sources, it cammot be said that

.

the organization's 'primary purpose' is

not charitabln.[ii

Thixd Category ‘

!
The third category of commercialsim is

5 . best identified by the reluctance of wost all

" concerned .to characterize the activitiaes In
question as the conduct of a zrade or husan.,.

. The, factual pattern develops around an "ogerating'

. i charity and, the activi;y, businesslike though

e ‘;ﬁi;'it is, 13 generally referred to as being 'closely
“associated with and incidental to'[38 -win other

words, somehow related to the exempt funciions

"of the organization., The courts rarely refer to
'<these activities as business, but if they do,
“0 .. they point to a lack of their competitive nature./3J

Buried in most of these cases are facts 1ndlcat1n7

a meager profit, indlcatlve of the lack of a

_ profit purpose.

T
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Although the factual situations ino
this category are quite diverse, the publica-
tion cases are a good example. Here, 2
nonprofit organization maycedit, publish o
! o sell bouks, pamphlets or other writien
1s the sole activi:,

material, Where this

the courts have found publicaition to be
' ! P R ;ooan exenpt achivity in puwsuin of an
R PR educational purpose, But it would be well

. to observe that in such cases almost invariebl.

do the courts find the same lack of prefitc
ﬁ; purpose referved to above.liﬁ When‘the
activity is but one of a number of activiries
c ;:fqﬁf ::bf the organization; usually the courts have
; t  f'¥ had no difficulty in finding it related,

~inecidental or in furtherance of the exempt

The Seripture Press Foundation[ﬁg case

- .ds an interesting exception. Here the Court
‘Qf Claims found publication and sale of.

f G; %'nondenominational Sunday school materials not

'iﬁ furtherance of a religioﬁs purpose, DesPité

i

its protestations to the contrary, the court

!
PR o R Avpears to have been swayed by the profitability

R
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of the publishing activity and found advorsel s

because of the "enormity of the contrash

betwz2en accunulated income from sales anc

~the amcuniz davoted to an educational pu:

' 0 Bueh protesvation might not have been uecosss g

- had the couri pointed te the laxge
o osurplus as reflective of a phofds or comsur.. !

_purpose-~or conversaly the abaence of a _ '

gect:ion 30L{e) (3) purpnse. Tae court #:

-the activities of the orzanization znd
not impressed with the argurent that one

" of the organization's purposes was.to iFprove
. ‘ ,

the quallfy of existing teaching matcrizls for

“ Bible instiuction Hin Sundayvschools. ihe
L;QL“ thinking of the court ié best capsulizad in
S..a footnozelbl pointing out "'that there arz mauy
:,commercial concerns vwhich gell Bibles, scrolls,
'aﬁd other religlous and semi-religious literature
‘which have not been granted exemption a5 Lo
that part of théir business.'/62
The separating by the Court of Claims
" of the publishing "business'' in Scrigture.

 af;f‘Pres§ from its "religious purpose" appears,

LI SR I P

i ‘ ) !
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in lavge measure, to have been caused b the
A : oo [
. large profit involved.lﬁl It would Lo
"~ dnteresting to speculate if the greatox
~ portion of the profit had beecn doveied
“to ite weligilous purpose whether tho oo ‘
would have fomd the publisining ackiviin.
an unrelated trade or businags subject
, the provisions of seeiions 511-513, .
Judge Dawson, in A, A, Allwoa Bow 3. E

Cput the test for the third category of onownor

avother way in stating the question as “aot

vhether the peticioner mads or lost money, bul

B whethex th@ purpose of'thoaa ecrnings and awa\u‘
.i‘goals to which they.weré'dgvoted are withia '
- the purview of favored tax trestment. ' (Luphat
added.)
H;_ ff_ | The problem of the extentof business

activity an exempl organization can eugzge

§ ~in, when viewed in the context of this thind ’
category of "related commercialism' preéents
no real éroblem. This is simply because the
relatedness of the bqsiness itself wears the
mantle of exemption. Iﬁ is undér these |

o ‘ ﬂ.~lrtﬁé

e 2001/11/22 ; CIA-RDP80-01193A000400170065-3
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clrcumstances that the traditional sow's

cear of commercial activity occasionaliy

cemerges as the silk purse of charity.

!
. " The history of philanthropy wceflos
3 i , B
“the largess of the soverelgn, in many 1
"y ok :

- Exempting the income of a charitabla ¢

~zation from taxation is but one. Toduy,

... the spotlight tbat shines on the covmezcial

m;,f ractivities of foundations and charitable
L ferusts cannot be denied.

Since "purpose"

is. the elusive mechuanioal

xabbit, criticisu of the administrator’s

‘ inability to come up with direct procf of

the subjective must be temperad., The Linos,
_Btatutory and ctherwise that have been dinwn,
, - often pale under logic's serutiny. To the

- -gxtent they ave judged too restrictive by 7

 some or too liberal by othérs, the remedy
" lies with angress. |
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FOOTHOTES

/1 Mezerik, "The Foundation Racke:," M-w

Republic, January 30, 1950, Some 3

years 2o the final report of whe W lua

Comsission, afier extensive hear!
foundation activities, charged iiatw choe

concentyation of wealth by the Tz

. ; e D e ..
foundarions of that tine (horkelsil-ox

and Caynegia) allowed fov «

Ly i fe

of industyy to control univewr
The mzjorlty would have enacted giiich
Federal supevrvisgory control over Llavge

foundations, MNo action was cver Iaken,

. Ho. 435, Final Repoxt and Testimooy

Caubmitted to Congress by ithe Conur

Industrial Relations creatied by the A

Y of Ausust 23, 1912, 64th Cong., lst Ses:

. (12165

Ca . however, on these recommendations., ©.Doo.

. i
f . i .

i
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i E L » .“‘ iv‘ “on Ways and Means, 77¢h Cong., 24 © S

Vol. 1, p. 89; Sen., Tobey's Yentiwo: AR
e ‘
f : Commiltina on Interétate and For
}; 30th Cong. iud Seegs. (L945); 2R« e
. 1950, B.Rep. 2219, 8lsf Cong., oae o0

- | 2375, Blét Cong. 2nd Sass. (19509 e,

?j -”ﬁ?” o o :~:' el 380, 483); Cong. Patman's reporis, U

;i " 'x | . o :“i~: © . Exeupt Foundations and'Charitabla T T

_i Impact on Qur Teonomy,' Chaiv B

7?L ”" ; | ' i S the Seleoi Conmittes én Snall T I R
"o . . R ' L. Lt S Ay s s

- 1 ; 87¢h Cerg., (DecJ‘SI; 1962) ; Secoad T e

- : " 88tk Cong. anlSess;.(Oct. 15, 1553); qu{

: | :'Installment,.SSth Cong. 2nd Sess. (Mawch 20,

E ul964). Sece algso, Krasmowleckil and Brodoky .

- Cowmcﬁt on the Patman Report, 112 E.Pu'i,R:?,

| 190 (1963).

g : a SO R 13 Lawrence, The Relation of Wealth to Morals,

1 ) ‘ : i ! . . . ;
; P 1 World's Work 286 (Jan. 1901) .
BN B _ ‘ o '

_ v
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'.‘of business corporations subJect to the tax.

-3 -

Sugarman and Pomeroy, Buginess |

Exenpt Ozpanizations, 46 Va.L.Revn A TR

The first Fedeyal income Lax CHETH LSO N

in the short lived Reverue Act of L%,

N |
of Aug. 15, 1894, 28 Stbe. 552, .30,

Although towiag "all corporacion. PR T

for profit" status of the e
organization was not left in dovitr, wo
"nothing herein contained shall : L

corporitions, companies, or assaciivios.
nrganized and conducted solely for cheyivab
religious or caucaLlondl PULpOsSes. . .nox Lo

the g Locks shares, funds, oY GaeuTiltic:

beld by any fiduciary or trustee For
charitable, religlous, or educanionsl

purposes,.."

Chariteble coxporations, were consid:rec clearly
.oufside the thrust. of the Civil War Incoy-
- Tax Acts, effective from 1861 to 1872 Lney

'Tsimply were not withln the enumerated classes

i

\
i
.
)
Y
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Beg,, 12 Stat. 292, C.45 (L861). Gun »

h
RN
ry

Jexeuption for bequests for chariiy.

S 30 Stav., 443, C,448 (1898). This - .o

not only renedied, but eventuall

st Federal tex on legacies puovided no

: Yo

> retrodctivaly., 3L Stat, 993, C.800 Lt

T . :’
32 Stav. 406, C,LL60{1402),  In #hooa
exalsas, the Act of June 30, 1844 jowy

- an exemrption from the tax on grose oo
R e o of lotueries, provided the procesds v
for charitable or benevolent waes, 17 S,
: S S 223, €.173, Section 1L.

. Probably the earliest exanple 1s

"Massachusetts Province Laws, (L706-57;

C.6, Section 2:

and such who througﬁ age, informity or

extream poverty, in the jﬁdgement of the

towards publick charges), who are hereby

P
LRSI ) S DL

fellows and students of Haxvard Collerdg.,

satled ministers, grammar-school masters,

", .. (except the governour and Licutensnts-

governour and their familys, the prasidani,

assessors are rendred uncapable to contribute -~

4

1
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C
exempted, as well from belng taxes fov
their polls, as for their estates holag
- in their own hands, and under their
actusl mangement and Ilmprovemeri; and
all estare, both real and'personmi, ceat
o i
16 Ala, Civ. Code (1923) Section 3022. Hee

" 2d 675, 146 Ohio St. 198.
:; _L____ Wis. Stat, 70.11{15) (1927). Perl'ua]_;)r; only
- surpaséed in brevity by Vermont's exemption
t‘of thc Enights éf Columbus properiy ”lon%:ad
?  f'Z  i; . at 29 Grove Stfeetﬂ in Ru#land, Ve, Pub. Act.
. No. 289 (1919). |
i )

/8 In re Park College, 39 P.2d 105, 170 Okla. 132;

Welfare Federation of Cleveland v, Glanéer,
64 N,E, 2d 813, 146 Ohio St. 146; State v.

§2a
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caff'd, A,2d 367, 121 N,J, Law 65, &0, o

iy

-6 - .

Alal wndatzion, 0%
Sa. 527, 231 Ala, 11, Y.M,0.4, oo
Philadelohia, Pa, v, Monwouch fon
of Taxation, 105 A,726, 92 N.1. .. .
Hensnoeas of Youme Meo!s and Yoo S

ln of Newark v, Sinvn o
Jeg swoenls, 197 &, 372, 119 W.0. Lew 2o ’

- Glub v, Lindheimer, 17 N.E, 2d 372, 3.. 7

Clawente v, Liuopdehl, 167 P.2d 603, 76 'in

274,
262 Mo. 444, 171 S.W. 329 (1914)

Payne-Aldrich Tariff Act of 1909, 36 Stat.

11, C.6, Sec. 38.
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Parn G(a) and (1), Section LI, fct off Qor, 3,

See Allgemnincy Arbaiter Verein, 23 @.G. 301

(1955), aff'd per_cuniaw (3vd Cir. 1656

‘:1'  : D ~“x.:ji§
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See debate at 44 Cong. Ree. 41489 (19077

Sen, Bacon's response to Sen, Flial,

Rec. 4151 (1909)

]

i

Cusris, A Nekber Thegry of Nweend T
> LA .0 RS

4 Regoxd of M.Y.C.B,A, 321, 328 (10030,

g

L1913, 38 Stax. 172, 180.

t
# ~

1

RN
(41

<237 F.2d 604

Sections 101-121 currently specify itews

excluded‘frdm gross income.
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po ' o /19 “Charitable" or "exemp: ovganizaiios ' Qo

R L .. 7. used hereln to refer to an orgeniv.tioun

. described in section 501(e) (3} or o

ng‘, Ia 1950 Congress made a drvamatic Gt p o
i

o from the exemption by eatity checwy.

‘ v.?j, .“_VT  ""‘ Spfovisions of the uarelated business N e !
: ’tax,‘in eifect selezted out cewtain i
- of income,for‘taxaticn; No quﬂutipzﬁLQg
;‘ limitation wgs:provided,AhoweV%ra P:;uunﬁ
- “Act of 1950, P.L, 84, Ch. 994, 64 5ist, 900
"f. , .ﬂ"‘fv i fSee citations at footnote 34, 3 l Yy
} vl L ;«ﬁ j;.‘;.'” ' - o \
i :
i  J[gl - Trinidad v. Saprada Orden DePredicaderes,
; ; ‘ W'_Jbe La_Provincia Del Santising Rcsurigwgg
o . Filivinas, 63 U.S. 573 (1926).
o : ; Lo : : y :
gi ~;'}ﬁ“‘12g V”Corﬁorétions, and any comﬁunity chest,
%; fund, or fouﬁdatioﬂ; orgaqized and oﬁerated ) -
uﬁ -exclusively for religious, charitable,
1 , / | . [ ATRN

4
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sclentific, testing feor public safe:,

on prapasanda, or orherwisc

: any political campaign on behalf of any
oy - eandidate. for public office." Section 501
i ‘ { v
i
_ Briet for Petitionmer, pp. 14-15, g1
. .
. Brief for Petitioner, p. 6, supra.

“,fi /25 Cases cited in nptés 8 and 9 supra.

b : S literary ox educational purposes or ou
o the preventlon of crueliv to childre- cv.

animaly, no part of the net earning: ol

Lo dnfluence legislation, and whick G2 o
¥ (>3 2>

O ——

-

- SRR o o waleh dnures to the benefit of avy o ix. . .

"sharebelder ox individ.u-&’ir.,. NO_ UL e 2l

i ~ ..o participate in, or intervene in (Iociudis

4

. LR : . . ‘ S A " . s . - ‘.' . - .
I IPUS ‘ » o Soopart off the sctivities of which is o pel

e - .+ . the publishing or distributing of sEates 1l

4 e

PN

ik
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/26 290 T1i. 108, 125 N,E, 7,

/27 Brief for Petitioner, p. 7 supya.

/1286 263 U.E£. 578, 581,

/29 263 U.S. 578, 582.
%]_]; o : ' . /30 The majorsity (5 cireuits and the Covit o Tiall:
rhEmo : v : . was able to find a charitable purpos: sosved

‘when peofit from unrelated comnercial

getlvitles was exclusively deve ted 2 chavity,

"Roche's Beach, Tne, v, Comwn'yx 96 F,55

(2d Cir, 1938); C.F. Muellex Co, v, o

190 F,2d 120 (3d CGir. 1951); Williiiam v, l'cr.

|

RS S © o4l Mill, 181 F,2d 9 (5th Cir. 1950), cegh. den ,
' 340 U,S, 852 (1950); Comm'r v. Orton, 173 F.2¢

“v 483A(6th‘Cir. 1949);_Arthur Jordan Foundétion v,

" Comm'r, 210 F.2d 885 (7th Cir. 1954); and

YR A
T g P f L N ) o " E ‘v,’.'.;.-...}‘...l.' !. .
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SICQ _Foundation v. U,S., 102 F,Supp. 197

- {Ct. Cls, 1952),

- [31 The ninotity, (2 circuits and seaciiioes e

Tax Cour:,) viewing the conduct of a

husiress as reflecting a purposc wuoi ey

e

an activity, read‘"exclusively” oun wf :fﬁ

’ statute and substlituted something alct of
YI1OO%L In effect, they said when vouosr Buisdoe g
’pukpose‘bacomeg too,substautial, exempl Lo
fis iﬁ jeu@dfdy—mlopking moxre atvOEigfn o

L Moeliar Co,

. Aneene éhan desivination C,I

214 T.C. 922 (1950), wvev'd on sppeal; I

Community Sexvices, 189 F.2d 421 {(4th Cii‘

s

: s
1951); Bear Gulch Water Co. v, Commr., li4 J.za

975 (9th Cir. 1941).

. » ' /32 There 1s much to be said for the rationaliza-
£f  “‘E;{' Ii‘ ‘tion of the Sagrada opinion made in Samuel
o ,    o * Exiedland Foundation v. U.S., 144 F.Supp.

i -~v;‘A:'3' .‘; 74 (D.N.J. 1956). There the court said, -

T s e
[ ol by e ‘[. .
! 1

b o S PN |
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"Ihe likely explanation is that thué&

'1961) 189 Fed. Supp. 950. See discussion:in

Greisman, "The Problem of the Unauthorized

f  'Tragsact1on,"‘4th N.Y.U.;Conf. on Chéritaﬁle
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S ' o 137 See Commilittas Reporis od Revenas A

' i . of 1950, H.Rep. 2319, 8lst Cong. Hd tusr '
; 5.Rep. 2375, 8isi: Cong. 2d Sess. (19.0-7
. Y. . . Cum, Bull. 380, 483).
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G.C.HM. 15067, XITI-2 Cum., Tuil., 101
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22116, 1940-2 Cum. Bull. 10U, feiiun .o

by . an expurnzing of the acguicacouras oy

Roche Saw GOM 230653, 10407
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Treas. Reg. section 1.501(c) (3}-1{c). )

The Earvice has long recognized thal oo
organizsitlon vrganized to dispunse flis
income (rroﬂumébly passive ln natuze}
to active charities is exempi: u;dmr

section 501(c)(3) and its Fredacmsswx#.
’l

S XLT. 1945, TIT-1 Cum. E%ll. 273 (Ggic, .
{

. {
: Treas, Reg. sectfon 1,50L(e) (3)-1inr{i).

Int. Rev. Bull, 1964-24, 70,

The exient to walch such activity is

 subject to sectlons 511-514 is, of courss,

. & scparate matter., The threshhold quastivn

‘s whether the organization is exemp:t in

- the first instance,

. St. Gevmaing Foundation, 26 T.C. 648 (1956).

57 Forest Presa, Ime. 22 T.C, 265 (1954)

(publication of the Dewey Decimal Classifica-
tion System, which the court pointed out,

had no commercial adaptation;)
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It also includes the cost of providing health services to National Ofﬁce {

employees, an item formerly budgeted by the Office of the Secretary.

The next increase, 496 man-yea.rs and $2, 997, 000 is simply the incremental

. At e o 40

cost of putting on a full-year basm in 1966 certa.m employees authorized
to be hired in the middle of fiscal year 1965 for Service Center operations.

We will also need $324, 000 to pay additional personnel compensation and

temporary employees to "term' appointees, as required by'the Civil
Service Commission., The $78,000 increase for the Employees Compenséttion
Fund is based on actual billings and is obviously unavoidable, as is the

$280, 000 for annualization of part-year 1965 space rental.

The reductions are primarily associated with non-recurring
equipment purchases and the reduction of staff in the Alcohol and Tobacco |

Tax activity, as a result of impi:oved manpower qtilization.

That is a summary of the increases requested for 1966 which as

i

noted on Chart 1, total $54, 620, 000,

" There is one other item in connection with the appropriation to wliich ,
I would like to draw your attention. | In the language for the Revenue |
Accouhting and Processing appropriation we are askinglfor authority to
provide pre-employment training for key punch operators. Qualified
personnel are not available in the numbers requu‘ed at our Service Centers
and we have fc;und that we can satisfy our requirements most cheaply by
providing pre-employment training to inexperienced applicants, h1r1ng

only from among the successful trainees. The General Accountmg Offlce ‘

believes this pre-employment training should be specifically authorized in ‘

I

t

]
_the appropriation and therefore we have proposed the Ehange as shown in S / '
S : M & =

the language of the Revenue Accountmg and Processing appropriation. In h
é‘k: S i &

the 1nterests of economy, your approval is requested
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Finally, before concluding, I would like to report to you what

we are doing about organizations that are exempted from taxation.

To enhance voluntary compliance as well as to cope with abuses énd
other violations of the tax laws, the Service in the past three years has
found it necessary to devote increasing attention and resources to the
exempt organizations area. The rapid growth in the number of exempt
organizations since World War II, together with an expansion of their
activities into numerous areas, both national and international in scope, '
that could not have béen foreseen at the time the statutes were enacted,
has brought about a proliferation of problems requiring more effective
Service administration. The Service estimates there are presently
several hundred thdu‘sand principal exempt organizations with a number of
subsidiaries probably exceeding one-half million, These numbers are
steadily increasing since the Service annually receives approximately
12, 000 new applications for recognition of exempt status. While the
magnitude of the area in itself presents difficulties, administration is further
complicated by the heterogenous nature of organizations which may qualify
for exemption, These include civic and welfare organizations, labor
unions, social and recreational clubs, fraternal orders, business leagues,
cemetery corporations, and mutual organizations,' and innumerable forms of

charitable, educational, scientific, or religious organizations.

The Service has not been alone in recognizing the importance

- of this area and the impact of tax exemption on the taxpaying public and
‘the national economy. There has been continuing Congressional interest.

. Most recently, the Select Committee on Small Business, under the \

' chairmanship of Congressman Patmém, has undertaken an extensive study

IS
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into the activities of private foundations, Iﬁ highl’ightiné the need for a
continuing effective program in administering the laws relating to ta;c
exemption, the Committee has pointed up the significant economic growth
of foundations. In one report the Committee sta@gd that the.vinvested
capital of 534 foundations is 26% greater than the capital of the’ Nation's

50 largest merchandising firms,

In an effort to improve its adn.inistrative effectiveness, the Service
has greatly expanded its audit program, developed specialized training .
programs, and institﬁted studies into abuses and other areas needing
legislative consideration. In addition, a master file of exempt organizations
on electronic tape is presently being established. This tape will contain, on
a more accessible aﬁd current basis, data showing the number and kinds
of exempt organizations, the nature of their activities in furthering their
exempt purposes, and their locations in terms of District Directors' areas

of audit jurisdiction. ) L

In fiscal year 1964‘ some 10, 000 exempt organizations were audited.
This examination rate should be continued. Likewise, in the coming years,
the Service must continue to develop highly trained specialists in order to
correctly interpret and deal with the complexities of the laws relating to
tax exemption, to broaden its publication program to provide for uniformity
of actions and to minimize situétions from which litigation may arise, We
must, also, bring the master file system to an effective operational reality.
We will continue to assist the Treasury Department in developing legislative
' proposals needed"to provide a more definitive basis for administrative
determination of exempt organization status and to provide a clear legal .

foundation for curbing abuses in this‘ érea. The problem is large'. But

e " ‘
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we hopé that the efforts we are making to resolve it meet with your -

satisfaction.

That, gentlemen, concludes my presentation., I have appreciated

your interest and would be happy to answer any queatibns you may have.
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